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ow to tune a piano! 


The piano’s out of tune. So we’ll chop it 
up. Then we’ll get a tin horn instead. 
Sure, these men are crazy. 


But they’re using the same kind of 


thinking a lot of people have been using 
on the American economic system lately. 

Our American way isn’t perfect. We 
still have our ups and downs of prices and 
jobs. We’ll have to change that. But even 
so, our system works a lot better than the 
second-rate substitutes being peddled by 
some countries we could mention. 

It works better because of a few simple 
things. We are more inventive, and we 
know how to use machine power to pro- 
duce more goods at lower cost. We have 
more skilled workers than any other 
country. We believe in collective bargain- 
ing and enjoy its benefits. And we Ameri- 
cans save—and our savings go into new 
tools, new plants, new and better machines. 

Because of this; we produce more every 
working hour .. . and can buy more goods 
with an hour’s work than any other 


people in the world. 

Wecan make the system work even better, 
too: by all of us working together to turn 
out more for every hour we work—through 
better machines and methods, more power, 
greater skills, and by sharing the benefits 
through higher wages, lower prices, 
shorter hours. 

It’s agood system. It can be made better. 
And even now it beats anything that any 
other country in the world has to offer. 

So—let’s tune it up, not chop it down. 


Want to help? Mail this! 


I want to help. 

I know that higher wages, lower prices, short- 
er hours and larger earnings can all result from 
producing more goods for every hour all of us 
work. 

Therefore, I will ask myself how I can work 
more effectively every hour I am on the job, 
whether I am an employee, an employer, a 
professional man or a farmer. 

I will encourage those things which help us 
produce more-and add to ) everyone's prosper- 
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ity—things like greater use of mechanical 
power, better machines, better distribution 
and better collective bargaining. 

I will boost the good things in our set-up, 
and help to get rid of the bad. 

I will try to learn all I can about. why it is 
that Americans have more of the good things 
of life. 

Please send me your free booklet, ‘The Mire- 
cle of America” which explains clearly and 
simply, how a still better living can be had for 
all, if we all work together. 
tr ee ee ee eee 
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11 West 42nd Street 
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Philip Morris & Co. Lia., ine. 


The regular quarterly dividend of 
$1.00 per share on the Cumulative Pre- 
ferred Stock 4% Series, and the regu- 
lar quarterly dividend of 9@¢ per share 
on the Cumulative Preferred Stock, 
3.60% Series have been declared pay- 
able February 1, 1949, te helders of 
Preferred Steck of the respective series 
ef record at the clese ef business en 
January 14, 1949. 

There has also been declared the 
quarterly dividend of 37%4¢ per share 
en the Common Stock ($5 Par), payable 
January 15, 1949 to holders of Common 
Stock of record at the close of business 
on January 5, 1949. 

Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July 
10, 1945, ne Certificate representing a 
share er shares of Common Steck ef 
the par value of $10 each is recognized, 
for any purpose, until surrendered, and 
a Certificate or Certificates for new 
Common Stock of the par value of $5 
each shall have been issued therefor. 
Holders of Certificates for shares of 
Common Stock of the par value ef $10 
each are, therefore, urged to exchange 
such Certificates, for Certificates for 
new Common Stock of the par value of 
$5 per share, on the basis of two shares 
of new Common Stock $5 par value, 


| for each share of Common Stock of the 


par value of $10. 
L. G. HANSON, Treasurer. 
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For new or experienced inves- 
tors — a booklet explaining 
stock market trading 
terms, rules and practices. 


Write today for Booklet F -21. 


FRANCIS 1. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURL AND COMMODITY EXCHANGES 


One Wall Street, New York 5, N.Y. 
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OUR PERSONAL SUPERVISORY SERVICE CAN HELP YOU 
Make 1949 a Better Investment Year! 





~~ pre: has the investor been confronted with so many conflicting factors at the beginning of a 
~ new year. The Administration’s program calling for a revision of the labor laws, standby ra- 
tioning and allocation controls, increased spending for armaments and foreign aid and possible tax 


increases will shortly begin to take shape. New legislation to implement this program will have far- 
reaching effects on our economy for years to come.: 





For Further Information 
MAIL THIS COUPON, 


or better still send us a list 
of your holdings and let us 
explain how our Personal- 
ized Supervisory Service will 
point the way to more suc- 
cessful investment results. 


Signs have multiplied recently that the business boom is tapering off; actually 
sellers’ markets have replaced buyers’ markets in a number of lines, in some 
instances losses have replaced the exceptional earnings of the boom years. Whether 
1949 will witness a general business recession is, difficult to foresee at this early 
date. But it is clear that a number of individual industries have already passed 
their peak ard for them, 1949 will be a poor earnings year. There are numerous 
others, which should continue to operate at a high level regardless of the general 
business trend for the year as a whole. 


To appraise accurately the significance of the various factors influencing 
security values is no longer a one man job. It is a task requiring the services of 
a large staff of investment specialists. As a subscriber to our Personalized Super- 
visory Service you have at your command all of the facilities and experienced 


judgment of an organization which has been serving investors successfully for more 
than 46 years. 


At the outset you are advised exactly what to do to adjust your investment 
portfolio to the economic outlook and your individual investment objectives. There- 
after, with your portfolio under our continuing supervision, you are advised 
exactly what changes to make in order to maintain your investment program on 
the soundest possible basis to safeguard your capital and income. 


Consistently successful investment results depend on diligent planning, con- 
stant supervision of holdings and the knowledge and experience to determine 
in advance just what changes should be made to keep your investments in line 
with the ever-changing economic and industrial pattern. In these complex times 
you cannot afford to follow a haphazard policy based on fears or hopes alone. 
Decide now to follow the example of many other successful investors by subscribing 
for our Personalized Supervisory Investment Service. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(—0 Please send me the pamphlet “A Personalized Supervisory Service for 
the investor.” 


C1 enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 
My objectives are: 


(C1 Inéome C1) Capital Enhancement - Safety 
It is understood that I incur no obligation by this request. 


January 5 
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Final Time Check 


Worker Lay-Offs A 


Recession Signal? 


C2 in the civilian labor iorce 
from .a 1929 average of 49.2 
million persons to a November 1948 
level of 61.7 million has been accom- 
panied by expanding employment 
totals. The wartime peak in this re- 
spect was reached in July 1943, when 
there were 56.3 million civilians at 
work. After the war ended, mass 
releases from the armed forces per- 
mitted employment to rise to succes- 
sive yearly (July) records of 57.8 mil- 
lion in 1946, 60.1 million in 1947 and 
61.6 million in 1948. 


Seasonal Decline 


By November, employment had 
fallen to 59.9 million, but there is 
nothing alarming in this. Due to the 
seasonal nature of agricultural work 
and the timing of college vacations, 
the year’s high,is always set during 
the summer, usually in July. Unem- 
ployment in November was consider- 
ably smaller than in July, since the 
labor force was smaller during the 
later month. Nevertheless, a closer 
look at the situation than is provided 
by total employment and unemploy- 
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ment figures indicates that jobs are 
less readily available now than they 
were only a few months ago. 

One clew is provided by the fact 
that the hiring rate in manufacturing 
industries in October (latest data 
available) was the lowest for this 
month since 1937, and with the excep- 
tion of that year, since 1934. Another 
is the long list of newspaper items 
which have appeared in the past sev- 
eral months announcing layoffs of 
workers—most of these on a small 
scale and many of them temporary, 
but significant in that this is the first 
time since before the war (except 
during the reconversion period in 
August and September 1945) that 
layoffs have been widespread. Finally, 
claims for unemployment compensa- 
tion benefits have risen substantially. 
In Ohio, November totals were 37 
per cent larger than those for Octo- 
ber; in Oregon, they doubled within 
a month. 

In addition to a _ reduced hiring 
rate and a larger number of layoffs, 
there have been. many reports of 
shorter work weeks by individual 


sonal 


Lower order backlogs in some 


lines and return to prewar sea- 


production patterns in 


others suggest that the peak in 
employment is past. But a serious 
drop is not necessarily indicated 


companies. Data compiled by the 
Census Bureau show that 21.7 per 
cent of those at work in November 
were working less than 35 hours 
weekly against only 15.6 per cent (it- 
self a higher figure than the recent 
average) for October. This change 
is virtually meaningless, however, 
since the November data were com- 
piled for the week which included 
Armistice Day. December figures, 
which will not be available for several 
more weeks, will be more significant, 
since no holiday will be included in 
the week (December 5 to 11) to 
which they will apply. 


Adjustment Difficult 


It is almost impossible to make any 
adjustment for the conflicting sea- 
sonal influences which affect employ- 
ment trends. December totals are 
boosted by temporary additions to 
sales staffs of department stores and 
other general retailers, but while no 
statistical proof can be cited, it is be- 
lieved that this factor was less im- 
portant in 1948 than is usually the 
case—certainly less important than in 
1946 and 1947—since retail sales 
have been somewhat disappointing in 
the past several months, and hence 
stores have kept additional hirings to 
a minimum. 

On the other hand, construction 
employment dwindles during the late 
fall and winter months because of ad- 


3 





verse weather. Seasonal letdowns in 
year-end production are frequent in 
the textile, candy, household appli- 
ance and other industries which de- 
pend to an important extent on 
Christmas trade. Before the war, 
shorter work weeks or brief shut- 
downs were the rule in many groups 
in order to facilitate taking inven- 
tory. . 


Except in the construction field, : 


seasonal declines in production and 
employment have been small or non- 
existent for the past several years due 
to the huge backlog of unfilled orders 
on the books of most firms. 
backlog dwindled fast during 1948, 
and producers of tires, radios, vac- 
uum cleaners, washing machines, fur- 
niture, shoes, glass containers and 


But this 


many textile items are now working 
against current orders. These have 
tended to be slow in many cases. 

In most other groups which still 
have substantial amounts of unfilled 
orders on their books, the pressure 
for delivery has slackened sufficiently 
to permit producers to return to the 
normal seasonal production pattern 

Please turn to page 26 


Sixteen Stocks On the Bargain Counter 


These good quality stocks have declined 35 per 


cent from their 1946 highs and, now yielding 


six per cent or more, are attractive for portfolios - 


here is an old Wall Street adage, 

“Stocks always look worst at the 
bottom and best at the top.” Many 
investors know the truth of this bit 
of philosophy only too well. The opti- 
mism which carried the stock market 
to its Dow-Jones peak of 212 in May 
of 1946 has largely vanished and 
many sound equities have fallen ap- 
preciably since that time. The market 
has followed an uncertain pattern, 
despite the fact that earnings and div- 
idends achieved new heights last year, 
and should hold not far under those 
levels this year. 

The Dow Jones-Industrial aver- 
age is currently 17 per cent below its 
peak two and one-half years ago, but 
individual issues have shown much 
greater declines. Some of the stocks 
that have shown wide declines are 
of high caliber, and at present levels 
are attractive for investors desiring 


to provide their portfolios with good 
quality income issues. 

The accompanying list has been 
compiled from those common stocks 
whose decline has been at least twice 
that of the Dow-Jones Industrial 
average, and has been restricted to 
selections from equities carrying 
FINANCIAL Wokr~p ratings of B+ or 
better. Almost half are A rated issues, 
and one (Chesebrough) has an A+ 
classification. 

The price declines registered by 
these issues have raised yields to very 
satisfactory levels, quality considered. 
Dividends in most cases are higher 
than the payments made in 1946, and 
are further supported by satisfactory 
dividend histories. 

All of the stocks yield a minimum 
of six per cent, with returns ranging 
as high as ten per cent for Under- 
wood. Each company is outstanding 


in its field and all have demonstrated 
their ability to continue dividend dis- 
tributions through years of adverse 
business conditions. The shortest divi- 
dend record, that of Mead Johnson, 
extends back 22 years, all companies 
having paid dividends throughout the 
depression -of the 1930s. 

Price is an important but. fre- 
quently neglected factor in the. for- 
mation of conservative portfolios. Too 
often, the sole criterion used in the 
selection of investment equities is 
quality, with little regard given to 
current quotations as compared to the 
historical range of prices. The penalty 
paid is the loss of capital suffered 
when the security market falls from 
a boom level to an average position, 
bringing down all equities regardless 
of quality. 

A market decline acts like a pen- 
dulum in the case of many stocks, go- 
ing from extremes of over-optimism 
to excessive pessimism. Prices move 
from unwarrantedly high points to 
lows which also cannot be justified. 
Such lows frequently create very de- 
sirable buying opportunities. 


Good Quality Equities Selling 35% to 63% Below 1946 Highs 


Dividends -—Annual 


Earnings—————_,, 
7-Nine Months— 


’ Decline 


Recent 


from 
71946 Range— 771948 Range— 1946 Dividends 


Since 1946 1947 1947 1948 High Low ‘High Low High 1948 
$5.96 $5.70 $4.08 $489 100% 74% 68% 54% 39% $3.75 

Best & Company a4.43 b1.54 b1.93 30 30% 23% 53 2.00 

Chesebrough 3.62 : N.R. N.R. 65% 55 3.50 

Colgate-Palmolive-Peet .. 7.14 , 7.44 4.03 42% 

Consolidated Gas of Balto.. 1910 5.46 . 4.20 3.22 70% 

Consolidated Edison 2.20 : 1.36 1.74 

May Department Stores....1911 a6.71 b2.41  b2.11 

Mead Johnson 1.81 €0.92 . c0.52 

National Dairy Prod 4.06 i On ile 4 

Owens-Illinois Glass 4.54 e5.43 e2.72 

Pacific Gas & Electric . mee e2.38 e2.36 

Pfizer (Chas.) & Co 7.17 : 4.47 4.91 

Sterling Drug 3.59 ; 2.65 2.83 

Underwood Corp. 2.66 ‘ 5.25 5.23 

Vick Chemical a3.06 £1.27 £1.38 


5.05 288 3.11 


a—Fiscal year. b—Six months ended July 31. c—Six months ended June 30. e—Twelve months ended September 30. f—Three months ended Septem- 
ber 30. N.R.—Not reported. . 
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Cutbacks Hit 


Coal Companies 


Shares have been speculative favorites, because 
of improving status of industry, but output now 
outpaces demand and risks still are substantial 


f” the first time since the war, 
production of coal—both bitum- 
inous and anthracite—is running 
ahead of consuming demand. Pro- 
duction for the year just closed will 
show a drop from the all-time record 
of 677 million tons set in 1947, but 
1948 still will rank third or fourth 
in tonnage output, exceeded only by 
1944 and, possibly, by 1943. 

Bituminous production for the per- 
iod from January 1 to December 13 
totaled 554.8 million tons against 
590.7 million for the corresponding 
1947 period. The decline in. bitumin- 
ous sales falls heaviest on marginal 
miners and on the host of small pro- 
ducers of low grade coal who flour- 
ished during the sellers’ market when 
fuel was scarce and at a premium. 
With the return of a buyers’ market, 
consumers no longer find it neces- 
sary to resort to the use of off-grade 
fuel and many of the emergency strip 
ininers—the so-called snowbirds— 
have gone out of business. 


Anthracite vs. Bituminous 


Anthracite producers are in better 
position than miners of bituminous, 
and the letdown in demand for an- 
thracite may be of short duration. 
Hard coal output in the first 11 
months this year totaled 52.5. million 
tons against 52.2 million tons in the 
same 1947 span. With the major 
producers in Pennsylvania on three- 





Cc eal Cc ars 


Cushing 


or four-day-a-week schedules in De- 
cember the year’s output is expected 
to show no appreciable change from 
1947. With normal winter weather 
from now on, demand for anthracite 
(fargely used for heating) again 
should rise above production. Un- 
seasonable weather and an easing fuel 
oil supply situation combined to bring 
about the downswing in anthracite 
demand. Moreover, anthracite stor- 
age facilities are relatively small and 
output must follow the trend of de- 
mand pretty closely. 

Several factors contributed to the 
record breaking bituminous output 
in 1947. Industrial production was 
at a high level, and the inadequacy of 
supplies from producers of quality 


coal forced consumers to use coal 
produced by temporary miners, This 
product was of inferior grades, much 
of it unsorted and unwashed. A great- 
er tonnage was required of this than 
of high grade fuel. 

With the improving supply situa- 
tion in 1948 buyers became more 
selective and shopped around for 
quality rather than quantity. As 
protection against future needs stock- 
piles were built up, and reserves on 
November 1 stood at the highest level 
in five years. Prospects of a moder- 
ate decrease in industrial activity -in 
1949, helped along by the shock of 
the re-election of Mr. Truman and 
increased Democratic representation 
in both Houses of Congress, slowed 
stockpiling and demand slumped fur- 
ther despite the continued high level 
of industrial activity. 

Stockpiles, however, are not exces- 
sive, being estimated at only 45 days’ 
supply on November 1, and demand 
is not expected to show any mate- 
rially further slackening over the next 
several months. Thereafter the busi- 
ness prospect will largely determine 
the volume and trend of demand for 
bituminous. 


Major Consumer 


The largest piles of bituminous fuel 
are held by the public utility indus- 
try, which normally uses the greatest 
portion—16 per cent—of the national 
output. As of November 1 the Bu- 
reau of Mines estimate indicated that 
all public utilities in the country had 
on hand an average of 91 days’ sup- 
ply of coal, comparing with a 70-day 
supply a year earlier. The average 
number of pounds of coal required 
to produce each kw-hr is dropping be- 
cause of the higher grade of coal be- 
ing used, and it is estimated that the 
increase of 30 per cent in the utility 
stockpiles actually means an increase 

Please turn to page 23 


Statistical Highlights of the Principal Coal Producers 


Sal 
(In Millions) 





-—Annual—_. 
Company 1946 1947 1948 1946 1947 

Glen: Base is. ET ea $76.9 $88.5  a$54.0 $2.82 $3.15 
Teles) GGG 606. sri ed oi zine cas edd 24.1 35.6 b34.0 1.86 4.02 
Lehigh Coal & Nav.............. 45.7 48.9 b42.2 1.40 1.37 
—— wi 4 Aas 24.3 28.7 b26.0 0.37 0.18 
Pittsburgh Consolidation ........ 145.4 210.7 ~=—-b 168.1 3.90 7.14 
Pittston Company ............... 52.8 104.8 b86.5 2.44 9.69 
Pond Creek Pocahontas ......... 9.5 13.7 b12.6 2.88 6.17 
Trae ve Uneaten. cs eeeneoes c15.5 ch285  eh17.9 c2.62 4.07 
United Electric Coal............. £8.2 £13.6 24.3 £1.69 ~ £5.79 
West Va. Coal & Coke........... pe 16.1 b17.7 1.06 4.89 





Earned Per Share— 


c-—— Interim——, -—Dividends—, Recent 
1947 1948 1947 1948 Price 
aN.R. a$1.74 $2.00 $2.00 21 
b$2.58  b3.84 2.25 2.85 30 
b0.86 _b1.25 1.00 1.00 11 
bD0.05 _—b0.48 None None 3 
b4.25 b6.78 1.55 2.25 31 
b6.95 b6.87 0.50 2.00 27 
b4.04 _b7.65 4.00 4.00 35 
el.78 ¢2.32 1.02% 1.45 14. 
21.09 91.93 1.00 1.50 21 
b3.49 64.15 o73 135 16 


a—Six months ended June 30. b—Nine months ended September 30. c— Year ended April 30 of following year. e—Six months ended October 31. 


{—-Year ended July 31 of following year. 
ot reported. 
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g—Three months ended October 31. 


h—-Includes sales of purchased coal and merchandise. 


D—Deficit. N.R.— 





Parke, Davis— 


A Drug Leader 


n 1875 a small ethical drug com- 
| pany was incorporated by Dr. 
Samuel Duffield, Hervey Parke and 
George Davis in Detroit. Reflecting 
the aggressiveness of the company’s 
founders, Parke, Davis began to grow 
almost immediately and expansion 
has continued practically without in- 
terruption up to the present day. Six 
years after starting operations, Parke, 
Davis opened its first branch office 
in New York. By 1887, the company 
had entered the Canadian market 
and business was begun in London 
in 1891. 

Today Parke, Davis ranks among 
the outstanding ethical drug compa- 
nies and possesses a world-wide repu- 
tation. Plants, branches and agencies 
are scattered all over the globe. Three 
manufacturing units are located in 
the’ United States and seven are 
maintained in foreign countries. New 
facilities are constantly augmenting 
the scope of various phases of Parke, 
Davis’ activities. 


Over 1,600 drugs are produced, 
covering a wide range of chemicals, 
biologicals, antitoxins, bacterial vac- 





Parke, Davis & Co. 


Earn- 
Sales ings 
(Mil- Per 
lions) Share 


N.R. $1.76 
1.22 


1.85 


Divi- Price Range 
dends High Low 


$1.65 58%—37% 
130 19 —11ly 


1.80 ~ 4434—28 

1.70 42%—31% 
180 47 —36 

1.60 44%4—29% 
1.60  3054—24% 
1.30 291%4—19% 
130 32 —27% 
1.30 31% 
1.30  397%—29% 
1946... 66.2 1.40 48%—35¥ 
1947... 74.2 1.60 43 —34% 


Nine months ended September 30: 


1947... $54.3 $1.79 baie 
1948... 549 1.47 a1.40 


a—-Full year 1948. b—Through December 28. 
N.R.—Not reported. 


Year 


1929. 
1932... N.R. 


1937... $31.6 
1938... 31.1 
1939... 328 
1940... 32.4 
1941... 39.1 
1942... 42.3 
1943... 49.8 
1944... 49.8 
1945... 54.7 





e ° 
cines and serums. Most items are 
principally sold directly to the medi- 
cal profession and druggists, although 
a relatively small proportion goes to 
the general public as packaged drugs. 

During 1947, 70 per cent of the 
company’s sales were made in the do- 


265%. 


b3334—24% 








Trouble-Free 
Battery 
Turn Over 


General Electric Com- 
pany's new Battery 
Vitalizer keeps auto- 
mobile batteries chem- 
ically active over-night 
to enable quick starting 
even on the coldest 
mornings. When parking 
for the night, just hang 
this gadget from the 
steering wheel and con- 
nect its two leads—one 
plugs into the cigar 
lighter receptacle on 
the dashboard and the 
other connects with an 
ordinary 110-volt house- 
hold outlet. 








mestic market and 30 per cent came 
from exports and business abroad. 
Growth of the company’s foreign 
trade has been excellent considering . 
the modifications necessary after 
World War II. Foreign exchange 
difficulties have been reported as be- 
ing of minor consequence, for while 
most countries have instituted cur- 
rency exchange controls, the essential 
nature of Parke, Davis’s products has 
given the company’s customers high 
priorities for dollar payments and 
thus its export trade has met with 
few obstacles. 

While sales have almost doubled 
since 1940, the company has not been 
able to carry any substantial part of 
the increase in gross_ revenues 
through to net profits and the unsat- 
isfactory performance of the com- 
mon stock can be ascribed in part to 
this situation. Material and wage 
costs have risen steadily since 1939 
and the company—in common with 
the drug industry in general—has 
held price increases to very limited 
proportions, which have narrowed 
profit margins and kept earnings at 
modest figures. 


Financial Changes 


The increased sales volume, how- 
ever, has caused several changes in 
Parke, Davis’s financial picture. Larg- 
er inventories have been necessary 
to handle the higher volume of busi- 
ness and certain inventories depleted 
during the war have been brought up 
to prewar levels. As a consequence, 
inventories rose from $12.7 million 
at the end of 1943, to $29.9 million 
at the close of 1947. 

In addition to the $27 million in- 
crease in inventories, most of the 
company’s postwar expansion pro- 
gram also has been financed from re- 
tained earnings. Approximately $6.7 
million was spent on new plant and 
equipment between 1944 and 1947. 
In 1948 a new anti-biotic plant was 
completed and four warehouse and 
office buildings were constructed in 
Los Angeles, Memphis, St. Louis 
and Denver’ 

Although Parke, Davis has _at- 
tempted to maintain a debt free capi- 
tal structure, the management ob- 
tained a long term credit of $10 
million in 1947. Thus far only $1 
million has been borrowed under the 
contract and this borrowing is the sole 
term debt senior to the company’s 
4,892,190 shares of common stock. 

Please turn to page 24 
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Life Insurance Shares 


Are “Rich” Investments 


Companies are sound, despite reduced investment in- 


come. Longer term earnings trend should be upward, 


but low yields fail to satisfy the average investor 


hares of the three life insur- 

ance companies with active 
over-the-counter markets entered the 
new year around their best 1948 
prices. All of them topped their 
1947 highs, reflecting the improve- 
ment which has taken place in longer 
term earnings prospects. 

While no figures will be available 
for several months, since the compa- 
nies do not issue interim reports and 
1947 results are the latest available, 
the betterment in earnings and pros- 
pects was shown in a very practical 
way by changes in dividend policies 
as 1948 drew to a close. 

On December 10, Travelers Insur- 
ance Company paid an extra dividend 
of $6 per share, bringing the yearly 
total to $22 for the first time since 
1931. In 1947, as in the two preced- 
ing years, stockholders received $18 
per share, which compared with 
1932-44 payments of $16 per share. 


Dividend Increased 


Aetna Life increased its quarterly 
rate from 40 cents per share to 50 
cents beginning with the January 3 
payment this year, and paid an ex- 
tra of 50 cents per share at the same 
time. Extras paid in 1948 brought 
the yearly total to $2.10 against: the 
regular rate of $1.60 per share in 
1947, The 1948 payment set a new 
top for Aetna, whose earnings have 
been steadily increasing. Dividends 
on the present stock, issued in 1929, 
were suspended from April 1932 to 
April 1934, when they were resumed 
at a 10-cent quarterly rate. 

Connecticut General also increased 
its quarterly payment to 50 cents per 
share, and paid out a record $2 per 
share in 1948, against the previous 
top of $1.80 per share in 1947. Divi- 
ends have been paid on the present 
stock in every year since its issuance 
in 1930. ; 

Despite the turn in earnings pros- 
pects, and the outlook for better divi- 
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dend returng in 1949, the shares have 
less-than-average attraction for in- 
come-minded investors because of 
their traditionally low yields. Inves- 
tors also have shied away from them 
in recent years, deterred by the picture 
of steadily receding rate of invest- 
ment income, which in 1947 reached 
an all-time average low of 2.88 per 
cent for all life insurance companies, 
according ‘to Institute of Life Insur- 
ance figures. The downtrend was re- 
versed in 1948. New investments in 
1948 totaled between $11 billion and 
$12 billion, and commitments in re- 
cent months have been made at bet- 
ter yields than in several years, but 
the full effect will not be registered 
until this year. 

The investment side of life insur 
ance is a major factor in relation to 
the cost of life insurance to the policy 
hglder. Total reserves of all life com- 
panies, held for future benefit pay- 
ments as required by law, increased 
$3.5 billion in 1948 to a total of $48.5 
billion. Putting these reserves to 
work by prudent investment creates 
income which is added to earned pre- 
miums and other income and pro- 
vides working funds. 





‘The investments made by life in- 
surance companies also buttress the 
national economy. By providing cap- 
ital funds for industry and contribut- 
ing to the nation’s productive capacity 
insurance company investments are 
an aid in the fight against inflation. 

Insurance investments last year re- 
flected the efforts of the companies 
to increase earnings from this source. 
Funds from premium income and ma- 
turing investments were largely in- 
vested in industrial bonds and deben- 
tures, and in a relatively new type of 
investment—the purchase of commer- 
cial and industrial real estate as a 
long term leasing investment. Life 
insurance companies also bought 
more than $3.3 billion of real estate 
mortgages during the year, approxi- 
mately half in Federal Housing and 
Veterans Administration paper. 


Ownership Distribution 


Something like 30 per cent of the 
$201 billion of life insurance in force 
today is carried by stock companies, 
the remainder by mutual organiza- 
tions. Only three of the major in- 
surance companies are publicly 
owned, and few investors include the 
shares in their portfolios. The three 
have a total stockholder roster of less 
than 30,000 names, and when allow- 
ance is made for institutional invest- 
ors and for names appearing on more 
than one list, the modest extent of in- 
vestor interest in the shares is ob- 
vious. 

Aetna Life has 1.5 million shares 
outstanding, distributed among 17,- 
045 stockholders at the last count— 
more than half the total list of holders 

Please turn to page 26 


How the Three Life Insurance Stock Companies Compare 


r-— Aetna Life—, 
1947 


1946 
(Millions) 
Total Admitted Assets... 


Life Premium Income... 152.4 





Underwriting Gain 


Be bh raw oa aa keane $1.26 

EY Sv acdians 4Meka whe 1.92 
Net Investment Income 

De aa ek ere eee Es 0.56 

EI eae 1.07 
Combined Net.......... b4.64 
Book Val. of Cap. Stock. 71.70 
Dividends Paid ......... 1.60 
Dividends Paid 1948..... c$2.10 
Recent Price ........... 57 
Wee tak. whe ee iS. 3.7% 





$4,247.5 $1,363.7 
175.6 


Per Share—— 


--Conn. General r-—— Travelers ——~, 


1946 1947 1946 1947 
(Millions) (Millions) 
$557.0 $616.1 $1,589.0 $1,674.0 
68.4 82.2 130.5 139.2 





Per Share—— Per Share—— 





$3.43 a$1.12 a$6.96 $21.01 $36.49 
2.50 ce ys 32.66 46.94 
0.66 a4.91 5.18 D12.34~ D14.71 
1.23 ts ne 24.31 23.02 
b7.65 6.03 12.14 b59.25 85.80 
73.53 136.12 148.11 862.71 872.95 
1.60 1.50 1.80 18.00 18.00 
e$2.00 £$22.00 
80 620 
2.5% 3.5% 


a—Includes Casualty Department results. b—After Federal income taxes. c—Also a 50-cent quar- 


terly and a 50-cent extra payable January 3, 1949. e—Also a 5(-cent quarterly and a 30-cent extra 
payable January 3, 1949. f—Includes $6 extra paid December 10. D—Deficit. 
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News and Opinions on Active Stocks | 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Atlantic Coast Line B 


Year’s low price of around 45 ap- 
pears largely to discount future un- 
certainties. (Pays $4 an.) President 
Adams estimates that full year earn- 
ings in 1948 will aggregate $9 a share 
(prior year net was $7.28 a share), 
reflecting satisfactory operations of the 
company and the 35 per cent owned 
Louisville & Nashville. Both roads 
are now showing the benefits of ex- 
tensive property improvements, and 
the Coast Line has completed the ma- 
jor part of planned improvements to 
its main line and a lesser proportion 
of work on its western division. Die- 
sels now handle about a third of the 
Coast Line’s freight and most of its 
passenger business. The two principal 
uncertainties now appear to be the 


proposed acquisition of the Florida- 


East Coast Railway and the manner 
in which the maturity of $50.7 million 
of bonds will be met in 1952. 


Bath Iron Works C+ 

Shares are essentially speculative, 
but at 11 are not overpriced statis- 
tically. (Paid $1 im 1948, $1.75 m 
1947). The company has purchased 
from the U. S. Governement all of 
the shipbuilding facilities added dur- 
ing the war and will spend an addi- 
tional $700,000 to extend two ways 
which will be used to build new-type 
destroyers. Last month a subsidiary 
acquired manufacturing and _ sales 
rights to ore crushing machines de- 
veloped by a California concern. This 
business is not new to the company 
as a wholly-owned subsidiary, Penn- 
sylvania Crusher Company produces 
a line of crushing machinery used by 
a variety of industries. Another sub- 
sidiary manufactures vending ma- 
chines and other products not associ- 
ated with shipbuilding. Backlog as of 
last September 30 totaled $58.3 mil- 


lion. 


Best & Company B+ 

Reasonably priced at 24, this semi- 
investment issue affords an attractive 
8 


return. (Paid $2 in 1948.) Earnings 
for the year to end January 31 should 
compare favorably with the $4.36 per 
share reported in the 1947-1948 fiscal 
period. A large increase in the num- 
ber of its accounts has been evidenced 
since the company moved its main 
store from 34th Street (New York) 
to the neighborhood of busy Rocke- 
feller Center. Also, sales from units 
operating in 14 cities outside of New 
York have shown encouraging in- 
creases, and the management is con- 
sidering further expansion. 


Superheater C+ 


Stock has cyclical characteristics but 
the outlook for the company’s oper- 
ating divisions ts favorable. Price, 25. 
(Pd. $1.85 in 1948.) Combustion En- 
gineering-Superheater Company is 
the title assumed with the merger 
of Superheater Company and its 75 
per cent owned subsidiary, Combus- 
tion Engineering. A total of 115,461 
Superheater shares is being issued to 
Combustion stockholders, after which 
the newly merged company will have 
978,316 common shares, outstanding. 
The merger will permit the disclosure 
of the true earning power of the com- 
bined companies, not clearly apparent 
from heretofore unconsolidated re- 
ports.. Consolidated net of the two 
companies totaled $5.01 per share in 
the first nine months of 1948 vs. $4.94 
in the comparable 1947 period. 


Consolidated Textile bisa,” 

Stock is distinctly speculative; 
price, 9. (Paid $1.60 plus 10% in 
stock in 1948 and $1.40 in 1947.) An 
18 per cent decline in sales and a 20 
per cent drop in net income for the 
fiscal year ended August 31, 1948, 
coupled with “a slower demand for 
cotton goods, have brought a cut in 
the January 1949 dividend to 30 cents 
per share. Large earnings in the first 
two postwar years reflected war-de- 
ferred consumer demand, but a high 
rate of production in the textile field 
has more recently resulted in a change 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


’ 


to a “buyers’” market. Company’s 
products include print cloths, crepes, 


_and a variety of printed and dyed 


fancy cotton fabrics. 


du Pont de Nemours A+ 

Stock split should make for a wider 
distribution of this sound investment 
equity; recent price 184. (Paid $9.75 
in 1948 and $8 in 1947.) At the an- 
nual meeting on April 11 sharehold- 
ers will vote on a recommendation to 
split the stock on a 4-for-1 basis. The 
last stock split — 3%%4-for-1 — was 
twenty years ago. After this split, du 
Pont will replace General Motors as 
the largest American company in 
terms of the number of outstanding 
shares. Sales and earnings in the first 
nine months of 1948 increased 23 per 
cent and 15 per cent respectively as 
compared with the same period of 
1947, and total 1948 earnings are 
estimated around $12.75 per share. 
(Also FW, June 9.) 


General Telephone B+ 

At current levels of 23 the stock 
yields 8.7 per cent and is attractive 
as an income producer. (Paid $2 in 
1948). Company, largest of the inde- 
pendent systems, has obtained rate 
increases totaling $3.1 million for 
nine of its subsidiaries since January, 
1947. Rate appeals are currently 
pending in Wisconsin and Kentucky 
which aggregate $1.1 million. Only 
two subsidiaries, in California and 
Pennsylvania, have not filed applica- 
tions, but the former is preparing a 
rate case which will be presented next 
June. Helped by the installation. of 


some 59,000 new telephones and 


benefitting from rate increases, earn- 
ings in the first nine months of 1948 
amounted to $1.83 per share on the 
common stock vs. $1.59 in the com- 
parable period of 1947. Despite a 20 
per cent increase in stock capitaliza- 
tion, full year earnings should com- 
pare favorably with the $2.14 per 
share reported in 1947. (Also FW, 
April 7.) 
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Grumman Aircratt C+ 
Company has a better-than-average 
record in a highly volatile industry; 


current price, 18. (Pays $2 an.) 
Delivery of from 25 to 30 F-8-F 
fighter planes is being made to the 
Navy each month and as this con- 
tract runs out, output of the F-9-F 
fighter will take up the slack. When 
full production is attained this year, 
it may necessitate the addition of 
1,000 or 2,000 workers to the payroll 
which currently totals 4,000. Earn- 
ings in the first six months of 1948 
equaled $1.03 a share (against $1.31 
in the prior comparable period) but 
these and subsequent profits are sub- 
ject to limitations imposed by the 
Vinson-Trammel Act as well as com- 
plicated formulae for computing earn- 
ings which are used by renegotiation 
boards. (Also FW, Jan. 7.) 


Gulf, Mobile & Ohio Cc 
Shares are highly speculative; re- 
cent price, 14. (Paid 50 cents in 
1948; to pay 50 cents January 15, 
1949.) Although 1948 earnings 
should approximate $5 per common 
share, an increase of more than 80 
per cent over 1947’s profits, directors 
recently declared the same dividend 
as paid on January 15, 1948, Latter 
represented the first distribution since 
the 1938 consolidation. Sinking fund 
requirements and équipment maturi- 
ties currently are making heavy de- 
mands on cash, thus dictating a con- 
servative dividend policy. The G. M. 
& O. is not in the strongest position, 
among Class I railroads, and has fre- 
quently reported deficits even under 
normal operating conditions, While 
the 1947 merger with the Alton im- 
proved the company’s competitive 
status, it also resulted in a substan- 
tial increase in contingent charges. 


A. Hollander & Sons oe 

Stock is fully priced, even at 10, in 
view of the deterioration of the fur 
market. (Pd. $1 in 1948.) The com- 
pany’s main activities are the dress- 
ing, curing and dyeing of raw furs re- 
ceived on consignment from furriers 
and fur dealers. Earnings for the first 
nine months of 1948 were down 46 
per cent and at the November board 
meeting, the directors of the company 
took no action on the dividend. This 
reflected the slow pace in the fur in- 
dustry, which is suffering from the 20 
per cent excise tax, union difficulties 
and inventory problems, 
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National Can Cc 

Regular dividends cannot be antici- 
pated and stock lacks appeal even at 
a price of 6. (Paid 25 cents in 1948.) 
The recent distribution of 25 cents 
per share was the first payment since 
1941, when a like amount was de- 
clared. Sales were off slightly in the 
initial half of 1948, but higher costs 
resulted in an earnings decline of over 
80 per cent as compared with the 
same 1947 period. National Can oc- 
cupies fourth place in the metal con- 
tainer industry, over-all prospects of 
which are good, but failure to keep 
pace with competitors under present 
demand conditions does not augur 
well for the future. Company reported 
deficits in four out of the past 10 
years. 


Novadel-Agene B 
Present price of 16 (vs. 1946 high 
of 40) reflects company’s loss of 
earning. power. (Pd. $2 in 1948.) 
After 14 consecutive years of cover- 
age of the,company’s $2 dividend 
(average earnings of the 1937-1941 
period came to $3 per share) early 
estimates indicate that the rate was 
not fully covered by 1948 earnings, 
and payments have been suspended. 
The company is now installing a 
chlorine dioxide process to replace its 
Agene process of flour treatment. 


Paramount Pictures B 

Around 23, longer term prospects 
for shares reasonably appraised. (Qu. 
divs. at $2 an. rate.) The Federal 
Communications Commission has held 
that Paramount, as owner of all the 
Class B stock and the second largest 
holder of the Class A of Allen B. 
DuMont Laboratories, controls the 
latter company. -As a result, Para- 
mount has been found to control five 
television stations and will not be per- 
mitted to extend its holdings in this 
field. The company has denied the 
alleged control of DuMont, pointing 
out that stock in that company is held 
in a voting trust. In common with 
other leading motion picture compa- 
nies, earnings of Paramount have 
been trending downward, but net of 
$2.93 a share in the first nine months 
of 1948 indicates a satisfactory cov- 
erage for the current dividend rate. 
(Also FW, June 30.) 


Rheem Manufacturing C+ 
Stock is reasonably priced at ap- 
proximately 17 in view of the con- 


tinuing high. sales level and product 
diversification. (Pd. $1.60 in 1948.) 
Sales continue at a rate six times 
higher thari the prewar volume but 
management discerns higher operat- 
ing costs and keener competition in 
the year ahead and expects to expand 
the cost control program initiated last 
May. The company will make plant 
changes and reduce personnel in a 
move to effect a $2.7 million annual 
saving. Closing of the Birmingham, 


Ala., plant is expected to save an ad- 
ditional $700,000. 


Swift B+ 
Now 28, shares represent the lead- 
ing imvestment issue in the meat 
packing group, but the industry's 
prospects are mixed. (Paid 40¢ qu. 
plus $1 extra in ’48.) Despite the 
attainment of a record high of $2.4 
billion in sales for the fiscal year ended 
October 30, 1948, net profit declined 
19 per cent to $4.58 a share from 
$5.70 in the previous fiscal year. 
These earnings are before a $10 mil- 
lion provision for high-cost additions 
to fixed assets charged to surplus in 
1948 and a $12 million charge the 
year before. Net per dollar of sales 
dropped to 1.2 cents from 1.5 cents in 
1947. A ten-week strike in a number 
of the company’s plants as well as 
lowered marketings of livestock con- 
tributed to the earnings decline. Lar- 
ger feed production should result in 
an increased pig crop late next year, 
but lower beef supplies are in pros- 
pect. 


Willys-Overland Cc 
_ Even at less than one-third the 
1946 high, stock at 7 carries appreci- 
able risks. (Now pays 20¢ qu.) Unit 
production rose 19 per cent and sales 
expanded 27 per cent in the fiscal year 
ended September 30, 1948, resulting 
in approximately a doubling of net 
to $2.18 a share vs. 96 cents in 1947. 
The 1948 results represent the best 
report by the company since 1928. 
Notwithstanding this favorable show- 
ing, Willys asserts that even larger 
gains would have been reported in the 
absence of a critical steel shortage, 
pointing out that “at no time has our 
production been adequate to meet the 
popular demand for our products.” 
Foreign sales accounted for 18 per 
cent of total volume in the recently 
concluded fiscal year, and sales to the 
U. S. Government increased. (Also 
FW, Aug. 15.) 





Good Yield From 
A Sound Utility 


Consolidated Gas of Baltimore yields nearly 6.4 per 


cent from a dividend rate maintained unchanged since 


1930. Revenues and earnings show unusual stability 


here is nothing particularly un- 
if usual about a long unbroken 
dividend record for a major electric 
and gas utility. Thus, the fact that 
Consolidated Gas Electric Light & 
Power of Baltimore, which was 
formed in 1906, has rewarded its 
common stockholders in each year 
since 1910 is gratifying but not ex- 
ceptional. However, there is one as- 
pect of this company’s dividend rec- 
ord which finds few parallels: in the 
39 years during which payments have 
been made on the common, the rate 
has never been reduced. 


Outstanding Record 


Adjusted for the four-for-one stock 
split which took place in 1924, com- 
mon dividends rose steadily from $1 
a share in 1910 to $2 in 1918, and 
were increased thereafter to $2.50 in 
1926, $3 in 1928 and $3.60 in 1930. 
The latter rate has been maintained 
in every year since that time. Obvi- 
ously, such an outstanding perform- 
_ance would have been impossible but 


for the fact that revenues and profits. 


have also shown unusual stability. 
Revenues fell less than four per cent 
between 1930, the pre-depression 
peak, and 1933; net income dropped 
only 25 per cent—to a level, inciden- 
tally, in excess of profits for 1927. 
In the 1938 recession, the drop in 
gross was negligible, and earnings fell 
only 10 per cent. 

In view of the company’s practical 
immunity to depression influences, it 
would be logical to assume that it 
depends heavily on residential con- 
sumption of. electricity, which is a 
much more stable market on a cyc- 
lical basis than commercial or indus- 
trial business. However, this is not 
the case. Domestic sales accounted 
for only 26.6 per cent of electric reve- 
nues last year, against a national av- 
erage of 38.7 per cent. 
sales were about in line with those 
of other utilities, but industrial con- 
sumption was greater than average. 


10 


Commercial . 


However, some 8.2 per cent of elec- 
tric revenues was derived from sales 
te railroads, reflecting the company’s 
long term contract to supply power 
to the electrified lines of the Penn- 
sylvania Railroad; this is a relatively 
steady source of income. 

Last year, the light and power di- 
vision provided about 72 per cent of 
total revenues and gas sales prac- 
tically all of the remainder. The 
latter activity, of course, leans much 
more heavily on the“stable residen- 
tial market, which contributed two- 
thirds of dollar proceeds from gas 
sales. Over 44 per cent of total rev- 
enues from gas and electricity opera- 
tions combined came from residen- 
tial service, street lighting and rail- 
roads. 

One explanation for the remark- 
able record of this enterprise during 
the 1932 depression was its low over- 
head. As recently as 1937, it gen- 
erated only 17 per cent of its elec- 
tricity requirements and purchased 
the remainder; for gas, purchases ac- 
counted for 70 per cent of sales. In 
recent years, however, the relation- 
ships have changed materially. In 
1947, gas purchases in cubic feet were 
about the same as before the war, 





Consolid. Gas of Baltimore 


Operating Earned 
Revenues Per Divi- Price Range 
(Millions) Share dends High Low 


$28.0 $6.26 150 —80 
5-3 70 —43 


34.7 4.63 8914—62 

34.6 4.06 731%4—55% 
1939... 36.6 4.94 84 — 

1940... 39.2 4.41 8314—6634 
1941... 43.1 4.64 713%4—40% 
ng ae 47.4 4.20 571%4—40 
1943... 51.6 ° 4.34 6714%4—57 
1944... 54.0 3.89 69 —64%4 
1945... 548 4.41 J 8514—69 
1946... 56.3 5.46 90 —73% 
1947... 62.9 492 83 —69. 


Nine months ended September 30: 


1947... $462 $420  ... 
1948... 52.5 3.22 a3.60 


a--To December 28. 


Year 


1929... 
1933... 


1937... 
1938... 


a70 —55 


but the amount manufactured by the 
company had grown to such an ex- 
tent thet it provided 65 per cent of 
requirements. Similarly, the propor- 
tion of electricity generated rather 
than purchased had grown to 72 per 
cent. 

These changes will doubtless intro- 
duce a somewhat greater degree of 
sensitivity to cyclical factors, but in 
view of the stability of revenues this 
is not a serious disadvantage. And it 
is offset during high-cost periods such 
as the present by considerable savings 
as compared with the cost of pur- 
chased gas and electricity. 

The change in operating status has 
been achieved by very heavy capital 
expenditures. Net additions to the 
property account, which had never 
exceeded $6.3 million (1924) in any 
year prior to 1940, equaled $6.9 mil- 
lion in that year, $10.5 million in 
1941 and $7.4 million in 1942. Ma- 
terial shortages held expenditures 
down during the three following 
years, but net property rose by $5.2 
million in 1946 and $12.7 million in 
1947, and was expected to increase 
by $18.5 million in 1948. A new 
60,000 kilowatt electric generating 
unit was placed in operation last Au- 
gust, and another generating unit of 
like capacity should be ready for ser- 
vice in 1950. 


Conversion Program | 


This program required additional 
financing, which was provided by the 
sale of $16.7 million of convertible 
2%4s in 1947 and $15 million of 3s in 
1948. At the end of 1947, current 
assets were over two and one-half 
times current liabilities. The first $8 
million of debenture 214s to be con- 
verted were exchangeable into com- 
mon stock at 60, but conversion of 
more than this amount of debentures 
has already taken place and the con- 
version price of the stock is now 
6674. Since there is to be no further 
change in conversion provisions, 
there is no longer any competitive in- 
centive for conversion and additional 
exchanges are unprofitable at present 
relative levels for the bonds and 
stock. 

The increase in the number of 
common shares outstanding due to 
conversion of the 2%s is partly re- 
sponsible for the drop in common 
share net in the first nine months of 
1948, though net income also fell 
somewhat, despite the gain in reve- 


Please turn to page 22 
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Ithough the affliction of deaf- 
A ness is ages old, the hearing-aid 
business is still an infant industry en- 
joying its share of growing pains. 
Even the most modern of these de- 
vices is much more difficult to sell 
than a pair of glasses, although time 
was when individuals afflicted with 
imperfect sight would postpone indefi- 
nitely the purchase of a pair of spec- 
tacles, preferring dim sight to suitable 
eye care. 

Barring the old-fashioned ear 
trumpet, hearing aids of a sort were 
introduced around the turn of the 
century. Dictograph Products, one 
of the leading independent makers, 
states that Acousticon made the first 
hearing aid in 1902. The Acousticon 
today is one of Dictograph’s leading 
products, and along with the trade- 
name Dictograph (inter-office tele- 
phone communication) has found a 
place in the dictionary. Other leaders 
include Sonotone Corporation, Ze- 
nith Radio Corporation with its 
Radionic Hearing Aid, and Western 
Electric which makes the Audiphone. 



























Devices Improved 






It is easy to see why hearing aids 
were long unpopular. Until the re- 
cent war period, these devices were 
cumbersome, heavy objects with 
weighty electrical batteries attached, 
and were classified as “the product 
nobody wants to buy.” Although they 
still are a long way from the degree 
of public acceptance given eye-glasses, 
advances in electronics made during 
the war have imparted a tremendous 
impetus to the industry. For ex- 
ample, tiny vacuum tubes were de- 
veloped at enormous costs for use 
in proximity fuses comprising small 
radio sets in the nose of an explosive 
shell. These tubes were also used 
for radar, and wartime exigencies 
also gave birth to small-size batteries 
effectively utilized in connection with 
the midget vacuum tube. About the 
vear 1944, as soon as these devices 
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Expanding Market For 
Hearing-Aid Makers 


Rising sales curves indicated as result of 
war-time development of small “all-in-one” 
sets backed by aggressive promotion methods . 


Emerson Hearing Aids Gaining Popularity 


had been available to the hearing-aid 
industry for civilian use, a small “‘all- 
in-one” unit containing transmitter, 
other essential parts and batteries be- 
gan to be marketed. 

Although still a long way from 
universal, public acceptance has be- 
come more widespread since and, 
judging from recent sales curves, ap- 
pears to be increasing. Before the 
war, it is doubtful that as many as 
100,000 hearing-aid sets were sold 
by American makers in any one year. 
The estimate for 1947, however, was 
300,000 sets and it is believed that 
1948 topped the 400,000 mark. These 
gains are due not only to the devel- 
opment of the small “all-in-one” but 
to the development of the proper 
kind of service among the hearing- 
aid companies and to the establish- 
ment of hearing clinics by hospitals 
and medical schools which work very 


closely with the manufacturers.of es- 
sential devices. And since the Vet- 
erans Administration gives two hear- 
ing aids to veterans whose hearing 
became impaired in military service, 
many younger men are seen wearing 
them. 

Of the two publicly-owned com- 
panies which devote a major part of 
their work to the manufacture of 
hearing devices, Sonotone is the 
leader in respect to volume. .Steady 
increases in sales were achieved each 
year from the early thirties through 
1945; sales dipped in 1946, but 
achieved a record in the following 
year. Operations for 1948, however, 
again showed a decline as compared 
with the previous year’s record, nine 
months’ net totaling $352,215 vs. 
$568,371 for the comparative 1947 
period. Sonotone paid its initial 
dividend on the common in 1936 and 
has paid each year since, but the low 
price of the company’s stock reflects 
the industry’s fluctuating fortunes. 

Dictograph, which makes a wider 
variety of products, including inter- 
office communicating systems, aircraft 
interphone sets, microphones and 
head sets and other devices, enjoyed 
some improvement last year com- 
pared with 1947, but has a spotty 
dividend record, paying only in 1936, 
1944, and 1946-48. Its best year was 
1946 when sales mounted to $6.6 
million with a net of $492,310 or 
$2.47 per share. 


Other Manufacturers 


Zenith Radio, which tried direct 
mail selling at first but which has be- 
gun to set up distributorships as well, 
is continuing sales of its hearing aids 
at a steady rate although volume 
comprises a small part of the com- 
pany’s $79.8 million sales total re- 
ported for the latest fiscal year. 

Western Electric, the fourth of 
the companies in the industry’s lead- 
ership group, is of course the manu- 
facturer of most of the communica- 
tion equipment used by American 
Telephone & Telegraph Company. 


Some Leading Manufacturers of Hearing Devices 


Sales -————Earned Per Share————_,, Divi- 
(Millions) -—Annual—, -—Interim——, dends Recent 
Company 1946 1947 1946 10947 1947 1948 1948 Price 
Dictograph Products .. $6.6 $5.9 $2.47 $0.99 N.R. N.R. $0.35 AY 
Sonotone Corp. ....... 8.3 11.0 D016 0.88 0.62 0.37 0.40 3 
Zenith Radio ......... a57.4 a79.8 al.21 a7.08 b2.48 b2.00 1:50: ;-; 32 


a—Years ended April 30 of following -year; includes television and radio income. 
ended October 31. c—Nine months ended September 30. D—Deficit. 


b—Six months 
N.R.-—Not reported. 


11 


Tax According to _ state- 
Revision ments of well-informed 
persons in Washing- 
Needed ton, during the new 
year just ushered in we may expect 
either an excess profits levy or stif- 
fening of normal corporation taxes. 
Personal income tax rates, too, prop- 
ably will be revised upward, espe- 
cially those applicable to individuals 
in the higher income brackets. 

In view of the fact that in certain 
areas of our business economy we 
have already witnessed some decline 
in earnings, it stands to reason that 
such proposals, if legislated by the 
81st Congress, could significantly im- 
pair profit margins and spread the 
decline in business throughout in- 
dustry. The net result of a squeeze 
upon business profits would be to re- 
duce the aggregate revenue intake of 
the Government, making it difficult 
to maintain a balanced budget, and 
would therefore put us back to de- 
ficit financing. 

It is to be hoped that the 81st Con- 
gress will take into consideration the 
adverse effects of an increased tax 
burden on industry, and ultimately 
on the Government, and will face the 
problem realistically, aware of the fact 
that moderation is a much sounder 
principle in government legislation 
than the carrying out of political 
pledges harmful to the economy. 

What is needed most at the present 
time is a complete revision of the tax 
structure, which is as complicated as 
it is burdensome. A _ sound tax 
structure would be one that (1) 
would encourage incentive capital to 
emerge from hiding and seek em- 
ployment in the financing of new en- 
terprises and the expansion of exist- 
ing properties; (2) would not lay a 
heavy hand on small business, con- 
tributing to the factors forcing many 
concerns into bankruptcy; and (3) 
would fix excise tax rates at levels 
which would not unduly restrict con- 
sumer purchasing power, as the pres- 
ent excise rates are doing. 

These tax reforms are of para- 
mount importance to a sound econ- 
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omy. We cannot continue to permit 
taxes to take away so large a por- 
tion of the taxpayer’s income that 
there is little incentive for him to 
improve his financial position. We 
must allow new capital to ‘flow into 
our industrial arteries. Even more 
than this, we must actively stimulate 
equity investment. 


Stick Of the many. theories 
To yet advocated dealing 
with the employment of 
capital in the securities 
markets, the one that has proved to 


Incomes 


be the soundest after years of experi- 
ence is that which is based upon the 
securing of income rather than spec- 


ulative profits. It stands to reason 
that in periods of prosperity income- 
producing securities would be among 
those to enjoy the full benefits of 
market appreciation. At the other 
extreme, when business conditions 
are not so favorable, such sound se- 
curities could best withstand the 
pressure from a generally declining 
market because they still produce 
some income for their owners. And 
as long as an investor feels that his 
stocks will net some return, he will 
not be inclined to part with them. 

I demonstrated the soundness of 
this theory June 25, 1947, in an 
article in this magazine entitled Buy- 
ing Incomes Is the Soundest Invest- 
ment Policy by presenting a port- 
folio of 25 common stocks that were 
rated B or higher in FINANCIAL 
Wortp’s Independent Appraisals in 
1922. Had an individual invested 
his capital in these issues at that time, 
in the next 25 years—a period which 
embraced the most serious panic and 
depression in our history—he would 
have realized a remarkable apprecia- 
tion of his equity. This portfolio 
would have yielded an annual av- 
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erage net income of approximately 12 
per cent and despite the fact that a 
number of individual issues showed 
losses, would have appreciated in 
market value by some 275 per cent 
by the end of 1946. Certainly this 
study indicates the advantage of in- 
vesting in securities with well-estab- 
lished earnings and dividends records. 

The advantage of investing for in- 
come is two-fold. First there is pro- 
duced what the owner of capital de- 
sires the most—steady income; and 
secondly, this fact is in itself the bas:c 


‘reason why a particular security 


should gain in value in the long run 
in a favorable market and yet provide 
a hedge against the severity of any 
market decline in a recession. 

In demonstrating this theory, fre- 
quently I have cited the illustration 
of a person who purchases income- 
bearing real estate. When he is cer- 
tain that the property purchased will 
yield a satisfactory rate of return he 
holds on to it. He does not stand on 
the street and ask passers-by from 
day to day what they will pay for his 
property, nor is he inclined to sell if he 
should be offered less than the price 
paid for the property. He will sell 
only when offered substantially more 
than his investment originally cost 
him, and then only when he thinks 
his capital could’ produce a greater 
income in some other venture. Un- 
like many a common stock investor 
who often is spurred into selling a 
sound stock at the first quotation 
lower than that which he paid, the 
property owner generally is not 
swayed by short-term fluctuations in 
value nor news reports of temporary 
adversities, 

There is no better time than the 
present for prudent investors to ap- 
ply this principle of investment. 
Many sound stocks with unbroken 
dividend records of 25 years or more 
are yielding six per cent or more and 
offer rare opportunities. Individuals 
who stick to this principle of invest- 
ing for income will have fewer head- 
aches than those who primarily seek 
speculative profits. 
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New Rubber May Bring 
Carbon Black Shifts 


Possible further replacement of natural rubber by new 
“cold” synthetic would increase carbon black sales and 
speed up the shift from channel black to furnace black 


he principal use of carbon black 

is in the vulcanization of rubber 
by a process developed in 1923. This 
market has accounted for 90 to 95 
per cent of domestic sales in recent 
years. Thus, the growth in U. S. nat- 
ural rubber consumption from 164,- 
000 tons in 1918 to 775,000 tons in 
1941, plus an uptrend in the amount 
of carbon black used per pound of 
rubber processed, was accompanied 
by a rise in carbon black sales from 
less than 50 million pounds to 645 
million pounds. 

The following year, the Japanese 
war shut off our supplies of rubber 
from the East Indies, and consump- 
tion of natural rubber plummeted to 
377,000 tons (later reaching a low 
of 105,000 tons in 1945). However, 
the development of synthetic rubber 
permitted the supply of new rubber to 
increase steadily from the 1942 low, 
and while total use did not exceed the 
1941 peak until 1945, the effect of low 


rubber consumption on carbon black . 


makers was moderated by the fact 
that the synthetic product requires 
twice as much black as does natural 
rubber. 

Synthetic rubber used established 
a peak of 762,000 tons in 1946, then 





Columbian Carbon 


Earned 
Per Divi- 

Year *Sales Share dends Price Range 
1929.... $12.7 $2.61 $1.67 11454—35 
1999S .0c5 74 059 083 14 —4Y% 
1937.... 15.7. 2.77 217 41%—21% 
1938.... 12.7 .° 1.71 133 32%—17% 
1939.,.. 15.2 1.77 1.50 32 —24% 
1940.... 161 190 1.53 33 —23% 
1941.... 21.1 219 1.57 275%—21% 
1942.... 196 194 142 28%4—17 
1943.... 212 193 1.33 32%—26% 
1944.... 236 197 133 32%—28 
1945.... 27.2 2.08 145 41%—31% 
1946.... 344 3.29 160 48 —32% 
1947.... 411 3.76 200 3934—30% 


Nine months ended September 30: 


1947.... $30.6 $2.99 $2.00 
1948... v3 y 


31.4 2,90 2.00 a37%4—28% 
*In millions. ‘a—To December 28. 
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fell to 560,000 tons in 1947. Increased 
availability of natural rubber more 
than made up for this drop, and car- 
bon black exports increased to anoth- 
er new record; thus, 1947 was a ban- 
ner year for Columbian and United, 
both of which set new peaks in sales 
and earnings. In 1948, however, car- 
bon black exports declined somewhat, 
synthetic rubber use fell further to 
about 450,000 tons, and the rise in 
natural rubber consumption failed to 
equal the drop in synthetic. 


Technological Development 


Accordingly, unit shipments of car- 
bon black producers declined in 1948, 
and dollar sales and earnings were 
sustained only by higher prices and, 
in the case of Columbian Carbon, 
non-recurring income equal to 42 
cents a share before taxes in the first 
nine months. Natural rubber prom- 
ises to be even more freely available 
in the future than it is now, and with 
war-deferred replacement demand for 
tires—the largest market for rubber 
—now completely filled, it would ap- 


pear on superficial examination that _ 


carbon black makers have passed 
their peak for some years to come. 
However, a relatively new develop- 
ment in synthetic rubber technology 
gives promise of changing their out- 
look for the better. 

‘GR-S, the principal type of syn- 
thetic, is made by combining buta- 
diene and styrene at a temperature of 
122 degrees Fahrenheit. It was 
known that lower working temper- 
tures would give a superior product, 
but until new processes were worked 
out an uneconomic increase in proc- 
essing time was also involved. This 
problem has now been solved, and 
“cold” rubber is now being made at 
a temperature of 41 degrees (with 
experimental work carried on at tem- 
peratures as low as zero) at a rate of 
21,000 tons annually. This rate is 
expected to be boosted to 183,000 
tons a year by the end of 1949, and 





within a few years all synthetic rub- 
ber may be “cold.” 

The significance of this to carbon 
black producers is the fact that cold 
rubber is claimed to give 30 per cent 
more wear than GR-S or natural, a 
very important factor to producers of 
tires, conveyor belting and other rub- 
ber items. Thus, it is possible that 
the trend back to natural rubber may 
be reversed, and cold rubber, like 
GR-S, requires twice as much carbon 
black as does natural. This trend re- 
versal, is not yet certain, however. 

For one thing, lower consumption 
of natural rubber would probably 
lower its price, and at some point 
which cannot now be defined, the 
price advantage of the natural prod- 
uct would counterbalance any quality 
advantage of cold rubber. At present, 
all three types are roughly competi- 
tive on a price basis. Furthermore, 
natural rubber must be used, at least 
in part, in certain applications such 
as truck tire treads where its super- 
ior qualities of heat. dissipation are 
important. Finally, the claims made 
by cold rubber are not yet entirely 
conclusive. 

Nevertheless, there can be no ques- 
tion that cold rubber will make some 
inroads into the use of natural. In 
addition to increasing the total use 
of carbon black, this will entail a shift 
between the two major types of 
black. 

Channel black, which accounted 
for by far the major part of the 
total before the war, is preferred for 
vulcanizing natural rubber because 
of its extremely minute state of sub- 
division. Its particles are so tiny— 
and therefore so numerous per unit 

Please turn to page 22 





United Carbon 


Earned 
Per Divi- 
Year *Sales Share dends Price Range 
1929.... $43. $1.31 None 5554—20% 
a 3.4 0.02 None 9 — 3% 
1937... 9.3 290 $2.25 454—18%, 
1938... 7.1 189 162 36%4—19% 
1939... 86 191 150  343%4—26 
1940... 85 166 150 32%—21% 
1941... 114 215 150 26 —I17% 
1942... 10.3 2.23 1.50 29%4—18%4. 
1943.... 114 257 150 34%4—273% 
1944. . 135 280 1.50  35%4—30%. 
1945... 145 284 150 41 —33 
1946... 22.3 3.78 1.75 453%%—31 
1947. 23.9 3.97 2.00  3854—28%4 


Nine months ended September 30: 


1947.... $179 $291 $200 .......... 
1948.... 193 287 200 a383%4—2735¢ 


* In millions. a—To December 28. 
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Peak Passed For 
Household Equipments? 


War-deferred demand has largely been satis- 
fied and home building has been leveling off. 


Group’s recent results doubtless will prove a peak 


hat makers of household equip- 
ments and furnishings are fol- 
lowing divergent trends is wholly 
natural since the market varies some- 
what for the different articles manu- 
factured. For some of the companies 
the trend has been downward since 
1946, for others since 1947, while 
for still others, 1948 should prove 
the banner year. But if any conclu- 
sion may be drawn from figures re- 
ported for the last three years it is 
that earnings peaks for nearly all 
will have come by the end of 1948. 
Aside from the washing machine 
makers which have been previously 
discussed (FW, Dec. 15), the com- 
panies shown here represent nearly 
every type of home appliance and 
home equipment manufacture except 
radios and rugs. In general, the mak- 
ers of smaller types of equipment 
have been the first: to catch up with 
the backlog of war-accumulated de- 
mand. While this generalization 
does not hold in every instance, de- 
mand has persisted somewhat longer 
for such articles as refrigerators, beds 
and mattresses, and sewing machines. 


Disturbing Influences 


Eureka-Williams, which has _ its 
best earnings year in fiscal 1946-47, 
has been hit by two downward trends 
—in vacuum cleaners and in oil burn- 
ers. Although the trend of oil burn- 
er sales has turned up in_ recent 
months, sales for 1948 were far be- 
low the levels of the previous year. 
Vacuum cleaner output slumped be- 
low 300,000 units last May for the 
first time since August 1947. The 
May 1948 figure was 276,657 units 
while the highest monthly total re- 
ported since then was October’s 
281,573. Eureka-Williams’ earnings 
for the fiscal year ended last July 
31, therefore, dropped to 24 cents a 
share vs. $2.05 for the previous year 
when demand for both major prod- 
ucts was strong. Sales for the com- 
pany’s first quarter of its 1948-49 fis- 
14 


cal year, moreover, declined 56 per 
cent below the similar 1947 period. 

Because vacuum cleaner supply 
overbalanced demand early in the 
year while public uncertainty as to 
the future availability of a fuel oil 
supply was reflected in declining sales 
of oil burners, Eureka-Williams is 
probably the most extreme example 
of a falling off from peak results that 
can be cited. For the other compa- 
nies, the downward trend, wherever 
it has set in, is less apparent. Sales 
of McGraw Electric Company, al- 
though showing some improvement 
during the first nine months of 1948, 
have recently been leveling off as 
dealer inventories of toasters and 
waffle-irons became filled. McGraw 
also makes water heaters, orders for 
which had been picking up somewhat, 
but this product is subject to seasonal 
influences. Earnings for the 12 
months ended September 30, 1948, 
were down slightly from those of one 
year ago, and with the usual seasonal 
decline in the December quarter they 
are unlikely to exceed the $5.49 
earned in the 1947 calendar year and 
may dip below that figure. 

Noma Electric enjoyed its best 
year in 1947 when it earned $4.90 
a share while for the newly-adopted 
fiscal year ended June 30, 1948, 
earnings declined to $4.39 a share 
with a further decrease noted for the 
three months ended September 30 


compared with a year ago. Besides 


its dolls, toys and decorative light- 
ing divisions, the company makes gas 
and electric ranges, oil, coal and 
wood-burning units, refrigeration 
cabinets for home and mercantile 
use; also lamps for automobiles and 
trucks and telephone, radio, and pow- 
er transmission wire. With the ex- 
ception of the refrigeration depart- 
ment, all divisions have been operat- 
ing profitably although sales for the 
first nine months of 1948 were down 
about 6 per cent from a year ago. 
Although new refrigeration models 
are being introduced, it is not ex- 
pected that the current trend will be 
presently reversed. 

Servel, which makes air-condition- 
ing units and water heaters as well 
as home and commercial refrigera- 
tors, had been enjoying sharp in- 
creases in sales until the recent Oc- 
tober quarter, when dollar volume 
siumped nearly 18 per cent. This 
company’s fiscal year ends on October 
31, and sales for the entire period 
were up 19 per cent over the 1947 
fiscal year. For the first nine months 
of the fiscal period, however, omit- 
ting the October quarter, the gain 


over the year-ago period was 39 per 
cent. 


Other Manufacturers 


Still other lines are represented 
by the Simmons Company, Singer 


-Manufacturing Sunbeam Corporation 


and White Sewing Machine. Sim- 
mons, a manufacturer of beds, mat- 


‘tresses, lounges and related prod- 


ucts, reported an increase of 43 per 
cent in sales for 1947, while earnings 
were the highest in the history of the 
company. 

The gain in shipments continued in- 
to 1948 with earnings for the first six 
months rising slightly above those of 
a year earlier, but a leveling off is 
apparent in an increase of only 9 per 
cent in nine months’ sales. 

Please turn to page 22 


Fiscal Status of the Home Appliance Companies 


Sales 
(Millions) 
Company Ended: 1946 1947 
Eureka-Williams ..July 31 a$21.3 a$15.2 
McGraw Electric..Dec. 31 43,3 
Noma Electric ...June 30 a17.2 
Servel, Inc. Oct. 31 a59.6 
Simmons Co. .....Dec. 31 92.9 
Singer Mfg. ..... Dec. 31 N.R. 
Sunbeam Corp. .. Dec. 31 15.6 
White Sew. Mach. Dec. 31 5 Di 


Years 


a71.1 


N.R. 


13.1 


a—Denotes 1946-47 and 1947-48 fiscal years. b—Three months. 


e— Six months. g——-Nine months. 


-—Annual——, 


18.6 
a42.0 


122.4 


29.2 


h—12 months ended December 31, 1947. N 


———Earned per Share———— 


-—Interim——_ Divi- Recent 
1947 1948 dends Price 


h$0.45 b$0.10 $0.12% 4% 
c5.83 ¢5.76 3.50 34 
b2.14 b2.09 1.47% 14 
1.00 10 
e3.85 2.50 25 
N.R. 16.00 225 
N.R. N.R. 2.50 33 
21.70 97.18 0.75 19 


c—12 months ended September 30. 
Y. R.-—Not reported. 
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1946 1947 - 
a$2.05 a$0.24 
464 5.49 
h4.99 | a4.39 
al.20 - a3.00 
5.08 7.04 
16.92 15.93 
2.42 6.37 
a | 


e3.79 
N.R. 
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New Year may bring changed market psychology. Basis 


exists for substantial price advance. In meanwhile, good 


The year 1948 will be looked back upon as one 
in which virtually all the statistics favored a bull 
market of rousing proportions. But instead of the 
performance that logically would be expected to feed 
upon record high earnings, a rising trend of divi- 
dend payments and unusually attractive common 
stock yields, prices during the entire period were 
restrained by fears and apprehensions, most of 
which have not yet materialized and seem likely, 
eventually, to prove to have been greatly exag- 
gerated. In the meanwhile, however, twelve months 
of backing and filling finds the market—as meas- 
ured by the averages—in substantially the same 
place it was at the end of 1947, that year’s closing 
figures being 181.16 for the industrials, 52.48 for 
the rails and 33.40 for the utilities. 


Among the factors principally responsible for 
holding the market back during 1948 the following 
may be cited: 

There was general distrust concerning the life 
of the business boom and thus the duration of the 
high earnings level. 

Some quarters saw the threat of ever-increasing 
wage costs, with company break-even points pushed 
to impossibly high levels. 

The socialistic leanings of the Administration, 
with its labor government philosophy, created doubt 
in many minds concerning the future of the private 
enterprise system in this country. 

More recently, there have been fears of higher 
income taxes, especially of a revival of an excess 
profits tax and its debilitating effect upon peacetime 
business. ; 

And over all, of course, there has been the fear 

‘that developments in Europe were leading inevit- 
ably to another war. 


As far as the first of those factors is concerned, 
the volume of business in 1949 is not likely to equal 
that of 1948, and operating results also will doubt- 
less be moderately lower. But with some $20 billion 
or more to be spent on arms and aid during the 
year, and with more expenditures of the sort inevit- 
JANUARY 5, 1949 


yielding stocks of sound companies should be retained 


able later on, no trade recession of serious magni- 
tude is in early prospect. 


There are signs that even union leaders are 
foreseeing difficulties in obtaining a fourth round 
of wage increases in the new year, and the down- 
turn in the cost-of-living index will provide a power- 
ful new argument against further significant wage 
hikes. The end of the wage spiral seems now to be 
in sight. 


The straight corporate income tax may be lifted 
moderately, but even after allowing for that possi- 
bility prospective 1949 net earnings still are suffi- 
cient to warrant substantially better than prevailing 
prices for the common stocks of sound companies. 
Enactment of another EPT would, however, have 
serious effects upon many corporations and upon 
the general economy, but restoration of that sort of 
levy does not seem probable. 


More light will be shed on the paths the Ad- 
ministration proposes to tread when the President 
delivers his State of the Union message. There are 
good grounds, however, for the opinion that business 
has less to fear under the present Administration 
than it did under its predecessor, and under the 
latter it not only survived but frequently prospered. 


As for war, no other nation is going to attack 
the possessor of the atom bomb, and no aggressor 


seems likely to share its secret for another several 
years, at least. 


Examined one by one, the fears that have con- 
stituted such formidable barriers to market progress 
lose much of their stature. Time itself will provide 
the answer to whether there is to be sufficient change 
in public psychology for these factors to be viewed 
with less apprehension in the new year. Such a 
change could result in the long-delayed bull market 
getting under way in 1949. In the meanwhile, sound 
stocks affording good yields should be retained. 
Written December 29, 1948; Richard J. Anderson. 
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Department Store Sales 
Thanks to a quirk in the calendar (FW, Dec. 15, 


p. 10), the final week of the Christmas shopping ~ 


season saw a 51 per cent gain in department store 
sales in New York City over the total for the similar 
1947 week. The result of the 1948 holiday coming 
on Saturday, as against Thursday a year earlier, 
was to give the recent period two more shopping 
days than in 1947. The real significance in the 51 
per cent increase is that it was somewhat greater 
than had been expected, bringing sales (previously 
lagging) for the four weeks ended December 25 
to 2 per cent over the level for the same 1947 pe- 
riod. For the year to December 25, New York City 
department store sales were up 3.2 per cent compared 
with a year ago. While New York’s gain for the 
holiday week was accentuated somewhat by a post- 
holiday blizzard which.cut down shopping totals 
during the Christmas week in 1947, similar trends 
may be looked for in other cities throughout the 


country with gains perhaps the sharpest along the 
East Coast. 


Auto Output 


Car and truck production reached approximately 
5.3 million units for the full year 1948, the second 
highest total in history and exceeded only by 1929. 
For 1949, production schedules are being lifted 
above last year’s levels, with over 5.6 million cars 
and trucks the goal. While there have been signs 
of scattered softening in the new car market, the 
low priced field which accounts for the largest vol- 
ume of sales has shown no signs of a decline in 
demand. Industry authorities look for production 
of passenger cars for the first six months of 1949 
to be around the 2 million mark, rising to 2.4 mil- 
lion in the latter half of the year as supplies of 
sheet steel—a 1948 bottleneck—become available 
in larger quantities. A different picture is painted 
in the truck field, where a buyers’ market has pre- 
vailed for some months (FW, Dec. 8, p. 11). Pro- 
duction of these vehicles in the coming twelve 


months is expected to fall some ten per cent  be- 
low 1948. 


Cosmetics Tax Repeal Sought 


Stimulated by the poor holiday season sales 
showings made by cosmetics and other toiletries, 
a campaign to enlist the women of the nation in 
a drive to bring about repeal or reduction of the 
20 per cent tax on cosmetics has been launched by 
the Toilet Goods Association. The gift-buying pub- 
16 


lic veered away from taxed to non-taxed articles, 
and retailers who had stocked up in anticipation 
of an exceptionally good pre-holiday period were 
left with substantial stocks. on hand—a situation 
which will be felt ina reduction in the rate of new 
orders received by manufacturers and distributors 
over the next several months. 


Crop Loans Soar 

Farmers placed more than 30 million bushels of 
corn under Government loan in November, the first 
month in which any considerable amount of the 
grain was in loan position. The month’s transac- 
tions brought the total corn under loan to above 
31.5 million bushels, which compares with the final 
total of only 1,125,000 bushels of the preceding 
crop. Loans on corn will be made through April, 
and from present indications the amount turned 
over to the Government thus far is only a starter. 
In 1939, farmers placed 301.7 million bushels under 
loan, setting the record—thus far. 

Wheat under loan on November 30 totaled 219.7 
million bushels, in addition to agreements covering 
33.7 million bushels. Deliveries in December, it is 
estimated, brought the total of loan wheat to above 
300 million bushels, but the figures will not be 
available for three or four weeks. The last half of 
December witnessed a rush to get in under the De- 
cember 31 deadline on wheat and other non-corn 
grain loans. 

All told, counting all grains, the Government 
on November 30 had loans and purchase agree- 
ments on 342.2 million bushels of grain, for a 
total of more than $600 million. 


Sugar Trends 


The Sugar Act of 1948 requires the Secretary of 
Agriculture to estimate, late each year, the pros- 
pective domestic sugar requirements for the fol- 
lowing year. This estimate, as revised from time 
to time during the year, determines the amount of 
sugar which can be imported from off-shore pro- 
ducing areas. The final figure for 1948 was 7.2 mil- 
lion tons, and industrial consumers wanted the 1949 
estimate to be raised to nearly 8 million ‘tons in’ 
order to lower prices. Producers, on the other 
hand, plumped for a level of around 7 million tons 
for the obvious opposite reason. The actual esti- 
mate, just released, calls for 7.25 million tons and 
thus favors producers to a somewhat greater extent 
than consumers. 

Although the estimate was about in line with 
trade expectations, it exerted a bullish influence on 
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sugar prices, which showed considerable weakness 
in 1948 due to the large initial consumption esti- 
mate (7.8 million tons) and consequent substan-. 
tial supply. This price trend doubtless received con- 

sideration in establishing the size of the 1949 quota. 

Sugar producers’ profits last year, while apparently 
some 25 per cent below 1947 levels, were sub- 

stantial and should remain so in 1949. 


Fire Losses 


November fire losses in the United States totaled 
$52.9 million, up $1.1 million over October and 
comparing with $51.3 million in November 1947. 
The total brought the loss for eleven months to 
$641.7 million comparing with $624.3 million in 
the corresponding 1947 period, indicating that when 
all the figures are in 1948 may have topped the all- 
time record for fire destruction, $692.6 million, set 
in 1947. At that, the year’s losses, when studied 
in detail, afford ground for believing that the long 
uptrend in fire losses noted over recent years is 
rounding out. In the first half of 1948 losses topped 
the first half of 1947 by $17.2 million. In the suc- 
ceeding five months of 1948 losses about balanced 
the same 1947 period at $255.2 million apeet 
$254.9 million. 

On a twelve-month basis, in the period ended No- 
vember 30 fire losses of $710.1 million showed a 
drop from the twelve-month record of $711.6 mil- 
lion reported for the period ending September 30, 
1948. 


News on Selected Issues 

Twentieth Century -Fox’s subsidiary National 
Theatres plans disposal of 260 partly owned the- 
atres, mostly on the West Coast. 

Bethlehem Steel has received an order for 400 
gondola cars from N.Y. Central Railroad. 

General Electric has developed a new white in- 
terior finish for incandescent lamps which provides 
a greater diffusion of light. 








Reading Company’s 11 months’. 1948 earnings ° 
were $5.19 per share; earned $3.63 per share in the 
same 1947 period. 

Glidden Company’s October quarter sales were 
$48.1 million vs. $47.1 million in the same period 
of 1947. 


Other Corporate News 

Continental Can to build new plant in Pittsburgh 
area to manufacture metal cans and crown caps. 

Allegheny-Ludlum has’ received an order for 
4,000 tons of stainless steel wire from U. S. En- 
gineers. 

Bell Telephone of Canada has applied for au- 
thority to issue 1,030,000 shares of common. Lat- 
ter will be sold to stockholders in ratio of one new 
share for five old at $33; proceeds will go for ex- 
pansion program. 

Westinghouse Electric’s shipments for the 11 
months of 1948 were 6.5 per cent greater than in 
all of 1947; a new high record. 

Aldens, Inc., has changed its accounting period 
from a calendar té fiscal year ending January 31. 

Philco’s production schedule calls for 600,000 
television receivers this year. 

Doehler-Jarvis may acquire from Gerity-Michi- 
gan the machinery and equipment at the Detroit 
plant used in manufacture of die castings. 

Central Railroad of N. J. stockholders’ group has 
opposed the plan to change the bond and common. 
stock terms. 

Liquid Carbonic preferred stockholders meet 
January 28 to authorize a $10 million long term 
loan. 

National Distillers Products plans expansion into 
the industrial chemical field and will build a $10 
million plant for manufacture of metallic sodium 
and chlorine. 

Hudson & Manhattan has filed a petition with 
the ICC for an increase in interstate fares from 10 
to 15 cents. 
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This service is: supplementary to various other features 
which appear each week in FinanctaL Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 24s, 1972-67.. 100 14/32 2.47% Not 


American Tel. & Tel. 234s, 1975... 94 3.10 106 
Atl. Coast Line gen. 4%s, 1964.. 101 4.40 Not 
Bethlehem Steel cons. 2%s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 105% 
Goodrich Ist 2%s, 1965 99 2:80 102% 
Pacific Tel. & Tel. deb. 234s, 1985 93 3.05 106 
Union Oil of Calif. 234s, 1970.. 100 2.10 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 444s, 1963. . 88 5.11% 105 

Missouri-Kansas-Tex. Ist 4s, 1990 72 5.96 Not 
New Orleans Gt. Northern Ist 5s 

“A,” 1983 99 5.05 105 

New York Central 44s, 2013... 65 6.92 110 
Northern Pacific ref. & imp. 414s, 

5.29 110 

Southern Pacific 414s, 1969 4.84 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 


ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum.. 121 5.79% Not 
Associated Dry Goods 6% cum.. 98 6.25 Not 
Atch., Top. & S.F. 5% non-cum.. 103 485 Not 
Celanese $4.75 cum. Ist......... 100 4.75 105 
Gillette Safety Razor $5 cum.... 89 5.62 105 
Pub. Service El. & Gas $1.40 
cum. conv. 26 5.38 (1960) 
Radio Corp. $3.50 cum 69 5.07 100 
Reading 4% lst (par $50) non- 
44 4.55 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 66 7.58 110 
Curtis Publishing $3-4 pr. cum.. 49 8.16 75 
Southern Rwy. 5% non-cum 59 8.47 « 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 





Paid 1938-47 
Since Average 1948 = Price 


Adams-Millis 1928 $2.17 . $4.00 38 
American Stores 1939 0.85 : l.f0 22 
American Tel. & Tel... 1900 9.00 ’ 9.00 150 
Borden Company 1899 =: 1.68 2: 2.55 * -39 
Chesapeake & Ohio.... 1922 3.07 d ‘ 32 
Consolidated Edison... 1885 1.78 J d 22 
Elec. Storage Battery... 1901 2.15 d . 49 
First National Stores.. 1926 2.55 
Freeport Sulphur 1927 2.06 
Gen’] Amer. Transport. 1919 2.50 
General Electric 1899 
General Foods 1922 
Kroes 45) 20) os si ceas 1918 
Louisville & Nash. R.R. 1934 
MacAndrews & Forbes. 1903 
Macy (R. H.)........ 1927 
May Department Stores 1911 
Pacific Gas & Electric.. 1919 
Philadelphia Electric.. 1929 
Pillsbury Mills 1924 ; 
Reynolds Tobacco “B”. 1918 1.96 
Socony-Vacuum 1911 0.63 
Standard Oil of Calif.. 1912 1.80 
Sterling Drug 190Z * 1.78 
Texas Company 1902 2.25 
Underwood Corp. ..... 1911 2.68 
Union Pacific R.R..... 1900 3.00 
1.50 
3.43 


* Also 2% in stock. tAlso 21%% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— —-Earnings— Recent 
1947 1948 1947 1948 Price 


Allied Stores 2 $3.00 c$4.16 c$4.41 28 
Bethlehem Steel é 2.40 3.78 5.39 34 
Canada Dry ’ 0.60 e131 e131 10 
Container Corp. ....... 4.50 c7.90 c7.35 34 
Crown Cork & Seal.... 1.25 2.23 2.98 19 
Firestone Tire . 4.00 £13.46 £13.84 
General Motors f 4.50 4.62 7.22 
Glidden Company $1.90 3.27 3.02 
‘Kennecott Copper J 5.00 b4.26 b4.46 
Phelps Dodge ; 5.00 b4.66 b4.87 
Tide Water Asso. Oil.. 1.05 1.90 c¢2.71 4.40 
Twentieth Century-Fox. 3.00 2.00 3.65 3.12 
U. S. Steel 5.00 5.00 9.01 c7.94 


b—Half year. c—Nine months. e—Fiscal year ended Sept. 30. 
f--Fiscal year ended Oct. 31. s—Also 2% stock. 
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Similarity of testimony by corporation spokesmen 


bores Committeemen—Little sentiment for tax rise 


among Congressmen—Interest in sales-return chart 


WASHINGTON, D. C.—A business- 
man testifying before a Congressional 
committee usually makes’ a reason- 
ably good impression—at least inso- 
far as his own presentation is con- 
cerned. Some law of diminishing 
effectiveness seems to operate, how- 
ever, when several score testify, one 
alter the other, on the same subject 
matter. Usually they say about the 
same thing. Variation lies mainly in 
the slickness and comprehensiveness 
of their prepared handouts. Here 
one detects the aesthetic competition 
of advertising agencies. 

Right now, at hearings before the 
Joint Economic Committee, all the 
company spokesmen are stating that 
replacement costs have gone up so 
that profits are overstated. Hardly 
any of them has much else to say. 
The testimony is so similar that Con- 
gressmen, not to mention reporters, 
suspect the existence of some central 
Testimony Preparation Bureau. The 
same kind of thing happened a few 
weeks ago when sales and traffic 
managers testified before Senator 
Capehart on basing points. Hardly 
anybody seemed to have done any 
original research; the hearings were 
nuch duller than the subject matter, 
which in fact was highly important. 

The trouble probably arises not 
irom the existence but the absence of 
central advice. If the businessmen 
had some one to tip them off, they 
would be told not to bother with the 
generalities, which make easy news- 
paper leads but bore the Senators fo 
leath. The Senators want intimate 
letail ; they are themselves in the busi- 
less of generalizing and don’t feel they 
ited help, even from General Motors, 
‘teel or other major companies. 












Senator Taft told some of the 
ompany spokesmen.that in his opin- 
On rising replacement costs do not 
lake a case for reduced company 
axes. After all, he. said, stock- 
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holders now fare better than bond- 
holders, pensioners, etc. How could 
you cut their taxes without doing 
something as well for other kinds 
ef income? On the other hand, there 
does not seem to be much sentiment 
—hbased on attitudes of but a handful 
of Congressmen—for a tax rise, 
which is the issue. 


The’ statement before the Flan- 
ders Committee by U. S. Steel should 
interest people for the good reason 
that it contains things that seem to 
be new. A lot of work must have 
gone into getting it up. 

One chart, with accompanying 
tables, is fascinating indeed. Percen- 
tage of income-on-sales is correlated 
with operating rate for all prewar 
peace-time years.” Years 1947 and 
1948 (nine months) are then in- 
serted. A regression line shows that 
a ten percentage point rise in operat- 
ing rate is linked gn the average with 
a 334 per cent point rise in income 
on sales. Through the prewar period 
the break-even ‘point averaged be- 
twegn 45 per cent and 50 per cent of 
capacity. 

Based on prewar experience, the 
return on sales this year should have 
been about 17 per cent. In the chart 
it is only around five per cent; this 
is the yield that would be expected, 
given prewar conditions, at an oper- 
ating rate around five per cent. 
Naturally, the company at almost 95 
per cent operation grosses much 
more, on a five per cent yield, than 


in 1939 when its operating: rate was’ 


closer to 60 per cent. There are 
more sales on which to realize. 


The report also shows, year by 
year, volume of employment along 
with physical output. While figures 
of this kind are hard to judge from, 
they suggest substantial increases in 
productivity of the working hour. 
They also seem to show that most of 








the benefit of the increased produc- 
tivity has been going to the em- 


ployes rather than to the stock- 
holders. However, the figures are 
not conclusive. 


The Federal Government levies 
20 per cent sales taxes on cosmetics, 
furs, luggage and pocketbooks and 
jewelry. The trade has become con- 
vinced that it is these taxes that cut 
into fall business. The stir that has 
been made in the trade press has got- 
ten around to Treasury officials and 
to Congressmen. There may be some 
ciscussion about all this before the 
Ways and Means Committee. 

Unfortunately, Treasury officials 
point out, it’s hard to assemble sales 
statistics to show, one way or the 
other, what the effect of the imposts 
has been. The Treasury has been 
trying without much success. Offi- 
cials are convinced that the effects 
must be bearish as a matter of com- 
mon-sense— but they can’t prove it. 
Looking at the figures that are at 
hand, the case is indeed inconclusive. 

The taxes were imposed during 
the war in part to serve as production 
controls. Luxuries were taxed in 
order to reduce sales, not as revenue 
raisers. There is no longer any par- 
ticular reason for trying to curtail 
output. However, officials note, it’s 
hard to get rid of a tax. There are 
indications that a big retailers lobby 
will operate this spring. 


One trouble is that as fast as the 
Federal Government moved out of 
sales taxes, local governments would 
move in. Local imposts. are harder 
for companies to deal with than Fed- 
eral: they vary so much and so many 
different reports have to be filed. It’s 
hardly likely that gross taxes on re- 
tail sales will be reduced. 

—Jerome Shoenfeld 
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New-Business Brevities 





Automotive ... 

Braunson Manufacturing Company’s 
automobile safety light, available in 
models either for trucks or passenger 
cars, can be used as a trouble light, 
red danger lamp, fog or floodlight— 
housed in a sturdy metal box, it con- 
tains a compartment that holds spare 
tools for emergency repairs. 
There’s a new device being manu- 
factured for automobile body-repair 
shops to ease their problems in han- 
dling today’s broader model cars— 
called the Reck-Rack, it will handle 
body sections up to 6 feet wide and 9 
feet long; it is a Blackhawk Manu- 
facturing company product... . With 
a Battery Master installed 1n your car 
you will easily be able to tell when 
battery voltage is less than full charge 
and when the water level is too low— 
a pilot lamp on the washboard signals 
the driver when trouble arises, ac- 
cording to Electrical Indicator Com- 
pany, the manufacturer. . . . Speaking 
of automobile batteries, it is said that 
the Sta-Ful battery of Auto-Lite 


Battery Corporation requires the ad- 
dition of water only about three times 
a year—this is possible because of 
the larger liquid capacity of the Sta- 
Ful type battery. . . . The Globe 
spark plug cleaner and tester features 
a universal cleaning grommet which 
speeds up the cleaning task, enabling 
service station operators to give their 
customers faster service—a product 
of Globe-Union, Inc., the unit is de- 
signed also to serve as a visual sell- 
ing device. 


Food... 

Glidden Company’s Durkee Fa- 
mous Foods division has launched an 
external company publication—chris- 
tened the Durkee Merchandiser, it is 
being distributed to users of Durkee 
products such as institutions, baker- 
ies, etc... . A test marketing cam- 
paign is being conducted by Wm. 
Wrigley, Jr., Company for an 18- 
stick package of Spearmint, Double- 
mint or Juicy Fruit—the larger size 
package sells for 15 cents and is simi- 








New 
Underwood 
Model 


Finished in gray instead 
of the conventional 
black, Underwood's new 
model standard type- 
writer features a com- 
pletely enclosed back 
“and other refinements 
of design for quieter 
operation. The plastic 
key tops are concave 


‘ 


and rimless. 








lar in appearance to cigarette pack- 
ages. . . . Newcomer to the well- 
known Jell-O family of the General 
Foods Corporation is rice pudding, 
packed in four-ounce boxes—to use 
this dessert, just add milk and boil 
for ten minutes. . . . Advertised as 
“A new, appetizing way to serve po- 
tatoes,” Rumford Chemical Works is 
promoting its new grocery store 
product, Rumford Potato Pancake 
Mix—a four-ounce package of the 
mix is sufficient to make 16 pancakes, 
... . Skaggs Products Company re- 
cently expanded distribution of its 
Qwixy Lemon Cookie Mix to nine 
western cities—introduced initially in 
Los Angeles, it is now being sold in 
San Francisco; Eugene and Portland, 
Ore.; Seattle and Spokane Wash.; 
Salt Lake City and Ogden, Utah; and 
Denver, Colo. .. . Since the Gold Seal 
Company launched its now-famous 
Glass Wax early last year, many 
other firms have come on the market 
with similar products—among the 
companies competing for consumer 
acceptance are Bon Ami Company, 
which recently introduced Glass 
Gloss; Sherwin-Williams Company, 
with its new Glass Polish; Simoniz 
Company, with Window Glaze ; Bril- 
liant Products Corporation, with 
Waldorf Glass Wax; Allied Home 
Products Corporation, with Shinex 
Window Cleaner ; and Drackett Com- 
pany, with Windex Wax. 


Household Developments... 
Within the next few months you'll 
hear more about a new sterling silver 
line, in the medium-priced field, which 
will be introduced by International 
Silver Company. ... Hufeld Engineer- 
ing Company’s Sava Step will save 
many a housewife unnecessary steps 
while doing her ironing—this gadget 
is a combination clothes hanger and 
dryer that clamps to the ironing board 
and provides a horizontal rod for 12 
pieces of ironing. . . . Scheduled to 
reach the retail market around May 
is a new automatic toaster manufac- 
tured by General Mills, Inc., and cur- 
rently being demonstrated at the Chi- 
cago National Housewares Show— 
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later this year you'll also hear more 
about a coffee-maker and a food 
mixer to be added to General Mills’ 
appliance line. . . .. Housewives who 
enjoy making nut cakes but who tire 
from’ shelling the large quantity of 
nuts that are needed will welcome an 
aluminum nut sheller _ recently 
brought on the market—this gadget 
clips the shells, permitting the nut 
meats to emerge whole; it is a prod- 
uct of York Nut Sheller Company. 
... So that consumers will know 
more about the steel that goes into so 
many everyday products, U. S. Steel 
Corporation has prepared a series of 
instructional booklets to train retail 
salesmen to tell their customers in 
non-technical fashion the facts about 
this basic product—called The Inside 
Story of Steel, the booklets are illus- 
trated. . . . Mop Corporation of 
America is telling housewives about 
the flexible steel rods that can be ex- 
tended to make it easier to use the 
Master Mop in cleaning inaccessible 
dust-traps — a separate attachment 
also simplifies the job of cleaning 
walls and ceilings. 


Machines & Tools... 

Among the new products that 
you'll be able to see at the 39th An- 
nual Motor Boat Show in Grand 
Central Palace. New York, January 
7-16, will be the Packard Marine. en- 
gines with the new 3.55-to-1 reduc- 
tion gear, which makes these engines 
suitable for heavy duty work boats 
and large pleasure craft—the new 
gear is offered as optional equipment 
on both the 150 h. p. eight and 100 
h.p. six models. .. . Here is a small- 
size snow remover that can be oper- 
ated by one man and will load a five- 
cubic yard truck in about one minute 
(it would take four men 20 minutes 
to shovel this same amount )—built 
by Barber - Greene Company, the 
Model 522 Snow Loader can be con- 
verted into a year-round bucket 
loader at a small additional cost... . 
Fastener Corporation is marketing a 
putty knife suitable for household use 
—it is called the Putty Master. . . Joy 
Manufacturing Company recently un- 
veiled its continuous coal mining ma- 
thine, which is designed to mine two 
tons of coal in approximately one 
hinute—essentially, the machine con- 
sists. of a 30-inch wide ripper bar 
which tears the coal from the face be- 
ing mined. . . . Currently of interest 
are the new pliers brought out by Os- 
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Send For Year-End Survey 


A quick yet comprehensive survey of the activities 
and influences operating in the bond market as a 
whole—and in each major classification. Gain a better 
understanding of past trends and a basis for future 
\ judgment. A reading of this survey will benefit every 
\ bond investor. Included is a partial list of Halsey, 
Stuart’s offerings in 1948. Upon request, a copy will 
be sent without obligation. Write for leaflet FW-8. 


INFORMED ACTION IS THE KEY TO SUCCESSFUL INVESTING 
- 








HALSEY, STUART & CO. INc. 





born Manufacturing Company which 
will crumble if caught in a press— 
strong enough to handle the stock 
that is fed into a punch press, these 
pliers will pulverize if they are caught 
in the die, protecting both the worker 
and the die from injury. 


Publishing... 

In Greenville, Tenn., you can pur- 
chase your daily newspaper by in- 
serting a nickel in a vending machine 


—the Daily Sun‘in that city has in-° 


stalled a coin-operated vending ma- 


_chine on the city’s main street in a 


novel marketing plan for its publica- 
tion. . . . McGraw-Hill’s /ndustrial 
Distribution has issued its “1949 
Products Reference Number” con- 
taining a 516-page guide to sources 
of supply—the issue also contains a 
trade name index. . . . The Ameri- 
can Photographers Association has 
given its official recognition to a new 
text called Modern Photoengraving, 
by Louis Flader and J. S. Mertle, and 
published by Modern Photoengraving 
Publishers—a cross-reference index 
makes it easy to refer to the many 
subjects in the general field that are 
discussed in this book. . . . Switzer 
Brothers is marketing a fluorescent 
silk-screen printing ink said to make 
posters readable at about four times 
‘the distance one can see conventional 
window signs—colors are said to last 
about a month in direct sunlight, 
much longer in shaded areas and in- 
definitely indoors. . . . The Custom 
House Guide is now in its 86th edi- 
tion—a supplement called the Ameri- 
can Import & Export Bulletin, cover- 
ing the latest regulations, import and 


export control requirements, etc., will 
be published monthly, according to 
Custom House Guide, publishers. 


Odds & Ends... 

Late this year, if you do your shop- 
ping on Chicago’s north side, you'll 
be able to do much of it without get- 
ting out of the car by making pur- 
chases at the Lincoln Road Shopping 
Center to be built by Schoenlank and 
Kirschner, Inc., from plans and ideas 
developed by Howard T. Fisher & 
Associates, Inc—the center will be 
built on two levels, with regular shops 
on the upper level and “autoshops” 
serving the lower level. . . . With in- 
come tax days approaching, Fairchild 
Publications, Inc., has released its fifth 
annual Income Tax Guide for Re- 
tailers—featured in the 1949 edition 
is a summary of the Revenue Act of 
1948 and a discussion of how provi- 
sions of the new law affect business. 
... And the Government, too, has not 
forgotten this important March date 
—Your Federal Income Tax has been 
completed by the Treasury’s Internal 
Revenue Bureau and may be pur- 
chased from the Superintendent of 


Documents, Government Printing 
Office, Washington 25, D. C., for 25 
cents. ... A new two-piece, between- 


seasons outer garment for girls up to 
age ten will be introduced by Martin 
Brothers around March—the new 
outfit will be called the Klad-Ezee 
Tweener. ; 


Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Household Equipments 
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Sunbeam Corporation, maker of 
the Mixmaster and of electric irons, 
waffle irons, coffee percolators, elec- 
trical shavers and clippers, hedge 
trimmers and industrial furnaces, has 
been enjoying rapid growth, with 
earnings soaring to a new record in 
1947 while sales for the first nine 
months of 1948 gained 46 per cent 
over the similar period one year be- 
fore. The chances are that 1948 re- 
sults will set another new record. 

The two leading manufacturers of 
sewing machines continue to enjoy 
large volume, with commercial work 
contributing importantly to total 
sales. White Sewing Machine ex- 
perienced sharp sales gains during 
1947 and 1948, and initiated com- 
mon dividends on November 1 of last 
year following the clearing up of $59 


a share on the $4 preference stock 
on August 2. Although Singer’s earn- 
ings dipped slightly last year, total 
volume continues at a high level. 
Save for higher grade Singer, Sun- 
beam and White Sewing Machine, 
however, yields fref 1948 dividends, 
based on current prices, are at around 
10 per cent for the group (excepting 
low-priced Eureka-Williams) indicat- 
ing that lower earnings, which prob- 
ably will be in the picture this year, 
have been discounted well in advance. 


A Sound Utility 








Concluded from page 10 





nues, because of higher costs. Com- 
parisons from now on should be more 
favorable, and even on the basis of 
the present capitalization the earn- 
ings for the twelve months ended 
September 30, 1948 are ample to 
support the present price of the com- 
mon stock, which at 56% is near the 











Common Stocks or 


Cheaper Dollars? 


Those who, because of a promised new round of radical government policies, predict 
a squeeze on business profits in the months ahead, may be right. But one way NOT 
to remedy the situation, one way NOT to improve your own financial position, is to 
trade sound income stocks for already DEPRECIATED DOLLARS, likely to shrink still 
further if all election promises should be fulfilled. Avoid many costly investment mis- 
takes by keeping continuously informed through FINANCIAL WORLD. 


A year's subscription for $18.00 (a fraction less than 5 cents a day) brings you: 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week to week on the out- 
standing business and financial factors which ultimately determine stock values and market prices: (b) 12 
monthly pocket-size Stock Guides, called “INDEPENDENT APPRAISALS” (ratings and changing statis- 
tics on 1,900 listed stocks; (ce) Personal Investment Advice Privilege (by mail) as per rules; and (d) 1832 
stock studies called “Stock Factographs,’’ in one handy indexed Ready Reference Manual of 288 pages 
(84 x 10%, inches) —1948-Revised Edition published December 22. Book alone $4.50. 








FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


[_} Check here if subscription is NEW 


(Jan. 5) 


For enclosed $18 check (or money order) please enter my order for FINANCIAL 
WORLD's Four-Fold Investment Service, including all the above, for one year. 
(or, send $12 for 6 months’ subscription, including new FACTOGRAPH MANUAL) 


[| Check here if RENEWAL. 


01> Note--What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


Zone..... State 


low for the past year. At this level, 
the price-earnings ratio is under 
fifteen-to-one, a very modest valua- 
tion for an issue with such an excel- 
lent record in every respect. 

The stock affords a yield of almost 
6.4 per cent at present, probably be- 
cause of the downtrend in earnings 
during 1948. It should be unneces- 
sary to state that, considering the in- 
vestment quality of the issue, this 
return is more than generous. Re- 
cent earnings cover the dividend rate 
with a comfortable margin to spare, 
and there seems no reason to antici- 
pate any reduction in payments. The 
stock has never been a spectacular 
market performer, but on an income 
basis it offers uncommon attraction 
at present levels. 
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Carbon Black 





Continued from page 13 





of weight or volume—that a single 
pound contains a surface area of 
eleven acres. Ordinary furnace black, 
which costs slightly less than channel 
black, has a surface area of only four 
to eight acres a pound, but is suitable 
for use with synthetic rubber. 

Thus, any encroachment by cold 
rubber on natural rubber’s present 
domain would mean a greater demand 
for furnace black at the expense of 
channel black. The latter may be on 


its way out anyway, for within the 


past several years a new type of fur- 
nace black has been developed which 
is considered not only equal but su- 
perior to the competing product. The 
significance of this to Columbian and 
United is the fact that the yield of 
this new black from natural gas is 
more than double that attained by the 
channel process. 

Each company makes both types, 
and each is expanding its furnace 
black capacity. Columbian is_ be- 
lieved to have a slight edge in this re- 
spect, though this may prove tem- 
porary. .In addition, Columbian is 
the larger company and has a some- 
what more stable earnings and divi- 
dend record. In all three of these re- 
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CHECK EXTRA INVESTMENT AIDS WANTED 


[] Check here (add $1.00) for our “11- !_] Check here (add 50 cents) for valuable 
YEAR RECORD” of Earnings, Divi- know-how book, “Basic Principles of 
dends, Price Range, Stock Splits (1937- Investment Success.”’ Book alone $1.00. 
1947) of N. Y.S.E. Common Stocks. (] Check here (add 50 cents) for ‘13- 
Price alone $1.50. August 1948 edition. = fone ny af +5 Af) Curb Stocks.” 

ives Earnings, Dividends, Price Range, 

L] Check here (add $1) for Bond Guide— Stock Splits, 1932-1945. Price of ian 
Covers 4,000 bonds. Price alone, $2. lation alone, $0.75. 


spects, its advantage is small, but it Mast 
enjoys a definite superiority from the Jfaus 
standpoints of integration and di- fhutp 
versification. E; 

Finally, Columbian’s stock is now ffors 
selling near its 1948 low, whereas @ncr¢ 
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United, on the strength of a reported 
important natural gas and condensate 
discovery, is close to its 1948 high. 
The profit possibilities of this dis- 
covery may fully justify the substan- 
tial discrepancy between the two 
stocks in terms of yields and price- 
earnings ratios, and United even at 
present prices is by no means over- 
valued considering its excellent rec- 
ord and attractive prospects, but from 
a strictly investment standpoint Co- 
lumbian is entitled to preference. 








Coal Companies 
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of 50 per cent in the number of elec- 
tric units in their stockpiles as com- 
~ @pared with a year ago. 

As with industries generally, the 
geographical location of plants influ- 
ences the amount of coal stockpiled. 
le @\ew England utilities have on hand 
of Han average of 100 days’ supply at 
k, @current rates of consumption, the 
el @ West North Central States 109 days. 
ur @ At the bottom of the list are the util- 


le Bities in West Virginia, which because 
of their proximity to the mines, car- 

ld ried only 40 days’ supply on Novem- 

nt Biber 1. 

nd 


The over-all outlook for 1949 sug- 
of fjgests that, even though not inter- 
on @rupted by another of John L. Lewis’s 
he ‘@lolidays, bituminous production will 
1r- @run somewhat under 1948. In any 
ich @event no severe buyers’ market is an- 
su- @itcipated, since output will be keyed 
‘he pretty closely to demand. The out- 
ind bok in this direction is not discour- 
ol Bing. The uptrend in public utility 
cilities points to widening demand 
om that industry. Steel mills and 
tke ovens are expected to operate 
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pes, @at capacity, sustaining demand from 
1ace #that quarter. Demand from other 
be- @ndustries appears unlikely to recede 
re- @naterially from 1948 usage, despite 
em- §regularities in requirements of in- 
1 is @lividual industries. On the other 
me- and the drop in exports to Europe, 
livi- Jvhich contributed largely to the do- 
2 re- BMestic over-supply situation over the 
ut it fast six months, may go further be- 
1 the ffiuse of the stepping up of European 
di- Jhutput. 

Earnings of the leading coal opera- 
now #frs in 1948 topped 1947, reflecting 
ereas 






creased economies and higher selling 
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1948 was a mighty big year for addi- 
tions to the telephone world. 


Your own particular telephone is 
more valuable today, millions of calls 
go through clearer and quicker, be- 
cause of the many things that have 
been done to extend and improve, 
service. 


You can call. more people, and 
more people can call you, because 
nearly 3,000,000 Bell telephones were 
added to the telephone population 
— many in your own community. 


Long Distance service is faster and 


BELL TE 





Have You Heard 
About the 
Telephone 

Birth Rate? 


there is more of it because 1,800,000 
miles of new circuits were added. A 
total of $1,500,000,000 was invested 
in few Local and Long Distance 
facilities in 1948. 


We broke all records for the 
volume of new telephone construc- 
tion, the dollars we put into the job 
and the number of telephone people 
on the job. 


We're going to keep right on 
working and building in 1949 to 
make your telephone service a big- 
ger bargain than ever. 


LEPHONE SYSTEM 








prices, which offset the effect of high- 
er wages and other costs. More than 
nine-tenths of the bituminous coal 
mined underground is now mechan- 
ically cut and two-thirds of this is 
mechanically loaded. Continuous 
mining machines are being introduced 
in a number of mines and the trend 
toward almost total mechanization 
promises to cut substantially into fu- 
ture operating costs. Mechanization is’ 





proceeding more slowly in the anthra- 
cite division, but is making progress... 

Margins, however, are likely to be 
pared during the coming year, since 
higher wage levels definitely are indi- 
cated—whether an outright advance 
in hourly rates or the same pay for 
a shorter work week is immaterial. 
The resulting effect on per-ton costs 
will be the same. Since it appears 
unlikely that selling prices can be 
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WHAT ALERT INVESTOR — 
WOULD DELIBERATELY REFUSE 


To Benefit by 
This Quick-Reference Manual? 


Suppose we told you that FINANCIAL WORLD has just published an 
Investor’s Quick-Reference Manual (off the press December 22) designed 
to give you, in 3 minutes or less, the background setting, the financial 
position, the records of accomplishment, and other essential data required 
for a quick appraisal of the merits of any listed stock? Wouldn’t you say, 
“That’s what I’ve been looking for these many years”? 


And suppose we said further that, in our opinion, this new handy-size, 


288-page, indexed book, each page 814 x 1014 inches, weighing only 22 
ounces. and containing 1832 regular and condensed ‘stock studies or 


analyses. called STOCK FACTOGRAPHS, should immeasurably enhance 


the value of all your financial reading for the coming year? 


And suppose we suggested that this Investor’s Reference Manual, which 
excels all preceding 33 editions, should materially improve your investment 
results for 1949, if properly used, that is, by also consulting each week 
FINANCIAL WORLD (to keep you continuously posted on changing trends 
in business and in corporate earnings) and, each month, our Pocket Stock 
Guide called “INDEPENDENT APPRAISALS,” with Ratings and Chang- 
ing Statistics on 1,900 Listed Stocks, in order to keep your information 
as nearly up-to-date as possible? 


And, finally, suppose we said you are to be the judge as to whether the 
above comprehensive investment service (plus expert counsel by mail, under 
our PERSONAL ADVICE PRIVILEGE, as per rules) can be definitely 
helpful to YOU in handling YOUR security investment problems for 1949? 
. . . Wouldn’t you say: : 


“I ACCEPT YOUR FAIR OFFER” 


—and wouldn’t you, at the same time, return this “ad,” together with your 
check or money order, for one of the following, and say: (1) “Here’s $4.50 
for your newly revised STOCK FACTOGRAPH BOOK” (Investor’s Ready 
Reference Manual described above); or (2) “Here’s $12 for 26 weeks’ sub- 
scription for FINANCIAL WORLD’s Investment Service” (with Factograph 
Manual); or (3) “Here’s $18 for one year’s subscription for FINANCIAL 
WORLD’s 4-FOLD Investment Service,” (including Factograph Manual). 
There’s a convenient coupon for your use on another page of this magazine. 


SPECIAL RATE TO PRESENT SUBSCRIBERS 


If your subscription is paid up for six months or more beyond January 1, 1949, you 
are entitled to buy one copy of the $4.50 FACTOGRAPH MANUAL (34th Edition 
—Just Out) at the special combination rate in effect before October 1, only $3.00. 


FINANCIAL WORLD 
86 TRINITY PLACE : NEW YORK 6, N. Y. 


P.S. All orders calling for new STOCK FACTOGRAPH MANUAL 
which reached us before December 31 have been filled. Please be patient 
if the over-burdened mails are delayed a few days. 

















raised sufficiently to offset in full the 
developing rise in costs, 1949 earn- 
ings of the coal mining corporations 
may be expected to recede from the 
highly satisfactory results of 1948, 
As far as the better managed com- 
panies are concerned, however, any 
downtrend in earnings should be 
modest, and. should not affect divi- 
dend policies to any extent. 





Parke, Davis 
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After reporting peak earnings of 
$2.73 per-share in 1946, results be- 
gan to slide off, net income gradually 
declining to only 35 cents per share 
in the final three months of 1947 vs. 
81 cents a year earlier. 

More recent figures suggest that a 
change of trend is in the making, and 
although estimated earnings of $2 per 
share for 1948 are below 1947 and 
1946 results, the showing for the year 
just ended is the best in the com- 
pany’s history with the exception of 
the preceding two years. 

The financial history of Parke, 
Davis is marked by a long and ger- 
erous dividend record. Disburse- 
ments were begun in 1878, three 
years after incorporation, and have 
continued without interruption ever 
since. In the past decade over 84 
per cent of earnings have gone to 
stockholders in dividends. 

With most American corporations 
reporting new highs in earnings in 
1947 and 1948, Parke, Davis has at- 
tracted little attention because of its 
profits performance. Currently quoted 
at 24, the equity is at its lowest price 
in 14 years, with the exception of 
1942, and provides a yield of 5.8 per 





cent, the most liberal in six years. 
HARD- 


sows BINDER 


especially designed for you 
FACTOGRAPH MANUA 


Send $1.50 for a hard-bound binder to fit 


and preserve your Financial World Fact 
graph Book—finished in imitation pin se@ 
(cloth), and stamped in gold (N. Y. 
buyers add 2% or 3 cents for Sales Tax) 
Check or M.O. acceptable—Money prompt 
refunded if not satisfied. ADDRESS: Public 
Relations Dept., Financial World, 86 Trin 
Place, New York 6, N. Y. 
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Street News 





he 
18. 
m- 
ny 
be 
Vi- 
= 
he next president of J. P. Mor- 
al gan & Company, when a change 
is called for, will be Henry G. Alex- 
ander. Up to now he has not figured 
== prominently in the public’s concep- 
off tion of what the House of Morgan 
be- Mm looks like. Just the other day they 
ally created a new office in the Morgan 
are ff bank—the office of executive vice- 
vs. fg president and they placed Alexander 
in that position. There are several 
it al V-Ps, but the more prominent of them 
and(™ are getting along in years and it was 
perf™uecessary to designate one as execu- 
and (™ tive vice-president so that it would be 
year fm obvious who the heir-apparent to the 
om-{™ presidency would be. 
1 of 
They voted recently to split an- 
rke,M™ other of the blue chips on the Stock 
yen- fm Exchange —du Pont — giving four 
rse-Mmteds for one blue. That leaves less 
hreeM™ than a half dozen of the blue ones, on 
navel the Big Board, so each.of them now 
everf™ becomes the subject of split-up ru- 
+ 849 mors. One is American Telephone & 
e tol™ lelegraph, selling around $150 and a 
6 per cent yielder. All sorts of argu- 
‘ionsi™ ments have been advanced. for split- 
s inggtng A. T. & T. and the only valid 
s at-@ one has been political—the impression 
f its that a $9 dividend has on state public 
\oted iM service commissions when an operat- 
price ng subsidiary steps up and asks for 
n offMbigher rates. All of them are doing 
3 per that now. 


It was just after du Pont split its 
stock that a spokesman for American 
Telephone admitted that the nine bil- 
ion dollar system, the world’s great- 
tt example of. free enterprise, might 
lave to come around to it some time. 
But if the main reason for a split is 
0 get wider distribution of the stock, 
that argument doesn’t apply. Even 
with $100 as the par value, Telephone 
tas been able to build up a stock- 
holder list of 780,000 and the steady 
increase over the years has been spon- 
taneous. The high price of the stock 
bas been a deterrent to increase in 
‘nall-investor interest. 
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House of Morgan selects heir-apparent to president. 


Split of du Pont revives talk of Telephone break-up 


The brokers have a saying: “No 
one ever went broke taking profits.” 
Of course brokers are not interested 
in seeking: investors who buy a stock 
and carry it through for the long pull. 
Du Pont is being cited as a shining 
example of why it is sometimes 
profitable to resist the broker’s advice. 
Intrigued by the announcement of a 
four-for-one split, this reporter sharp- 
ened a pencil and calculated how the 
owner of 100 shares of the stock as of 
October 31, 1915, the date the present 
company was incorporated, would 
have fared by clinging to the invest- 
ment all these years. Through several 
stock dividends and three splits, in- 
cluding the one now proposed, a 
holding of 100 shares would become 
18,963 shares worth more _ than 
$860,000. 

This calculation assumes that the 
holder did not increase his interest by 
exercising rights. It gives no account 
of stock dividends payable in Atlas 
Powder preferred, du Pont Chemical 
preferred and General Motors com- 
mon. 


New York State law requires that 
before a savings bank decides defi- 
nitely what rate of interest it will 
pay on deposits it shall observe earn- 
ings for a major part of the period 
covered. Conservative bank trustees 
were shaken from their complacency 
late in December by a series of an-®* 
nouncements anticipating what other 
banks intended to pay six months 
hence “if earnings continue at the 
present rate.” One by one they had 
to fall in line to prevent a raid on 
their deposits. A reporter checking 
the banks when this was a moot ques- 
tion came up with the observation 
that getting information from savings 
banks over the telephone is an ‘easy 
matter. He observed the uniformly 
high efficiency of the banks’ switch- 
board operators and the minimum of 
buck-passing from the switchboards 
to the various departments. . 


Halsey,Stuart & Co., who brought 
about the competitive bidding system, 
has profited well by. it. In the year 
now closing, their partcipation in cor- 
porate underwritings totaled nearly 
three times those of the next highest 
competitor and equaled those of the 
second, third, fourth and fifth rank- 
ing firms combined. The comparison 
would be even more impressive if 
stock deals—in which Stuart does 
not indulge—were eliminated from 
the underwriting lists of competitors. 
Stuart has never hesitated to step up 
and absorb the prospective interests 
of underwriters who dropped out. 
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GOTHAM HOosIERY 
COMPANY, Inc. 
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New York, December 20,1948 ff 


The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a regular quarterly dividend of 
Forty Cents ($.40) per share on 
its Common Stock, payable 
February 1, 1949 to stockholders 
of record at the close of business 
on January 14, 1949. 

WILLIAM FELSTINER, 
Secretary 
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Common DivipEND No. 165 
A dividend of $1.00 per share on 
the no par value Common Stock 
has been declared, payable Janu- 
ary 28, 1949, to stockholders of 
record at“the close of business on 
January 3, 1949. 

Checks will be mailed. 
Bruce H. WALLACE, Treasurer 


New York, December 22, 1948. 
a oe 
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The Board of Directors has de- 
clared a quarterly dividend of 
50c per share on the outstanding 
Common Stock, payable on 
February 1, 1949, to stockholders 
of record on January 11, 1949. 
The transfer books will not close. 
THOS, A, CLARK 
December 23, 1948 Treasurer 

















Worker Lay-Offs 
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witnessed before the war.’ This is 
true, for instance, in the construction 
field and certain segments of the food 
industry, 

The demand for new automobiles 
is apparently just as strong as ever, 
but a tight steel supply situation is 
holding down production and there 
have been a few instances of plant 
shutdowns leading to temporary lay- 
offs of personnel. Such occurrences 
obviously have no significance from 
the standpoint of job opportunities or 
future production levels. And most 
other layoffs have been so small that 


their adverse implications must be 
limited to the possibility that. they 
mark the beginning of a trend toward 
materially lower output. 

It does not seem likely, however, 
that any such trend is in progress. 
It has been obvious for several years 
that current record levels of produc- 
tion, based to an important extent in 
many lines on the filling of demand 
deferred during the war, could not 
be ‘sustained indefinitely. Thus, re- 
cent slackening in employment and 
output, even if it should proceed quite 
a bit further, would represent no 
more than an adjustment on the part 
of industry to recurring levels of cur- 
rent demand after a sustained period 
of abnormally high production. 

That this adjustment is now, ap- 
parently, taking place is no reason for 
believing that it will be extended into 





Financial World Factograph Quarterly Index 





The Factographs indexed below are those pub- 
lished in FINANCIAL WortLp during October, No- 
vember and December, 1948. The index to Facto- 
graphs appearing in the first quarter of the cur- 
rent year will be published in an April, 1949, issue. 
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Braniff Airways, Inc 
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Central of Georgia Railway 
Chase National Bank 
Chicago, Milwaukee, St. 
Chickasha Cotton Oil 
Childs Company 
Cincinnati Milling Machine 

Columbia Pictures 

Columbus & Southern Ohio Electric. 

Consolidated Retail Stores 

Container Corporation of America 

Continental Baking 22.2.0. cccwsccsccccces Nov. 2 
Cornell-Dubilier Electric 
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National Airlines 
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In fact there 
are ample grounds for confidence that 
the level of industrial output will re- 
main at high levels. With very few 
exceptions, seasonal or other declines 
in employment have been limited to 
consumers’ goods lines ; most items of 
capital goods are still in heavy de- 
mand and seem likely to remain so 
for many months to come. For ex- 
ample, the saturation point in de- 
mand for ‘steel, non-ferrous metals, 
automobiles, new residences, electri- 
cal generating equipment, farm im- 
plements and freight cars is still too 
far in the future to be visualized now. 
The peak in industrial production 
and employment has probably, ‘been 
witnessed, and additional industries 
which have not yet reverted to nor- 
mal seasonal patterns will probably 
be able to do so during 1949. But 
there is no prospect of a significant 
letdown in production as a whole. 
The increase in population and dis- 
posable income since the prewar 
period, continued large plant and 
equipment expenditures by business 
(even though these will probably be 
somewhat smaller than in 1948), de- 
fense requirements and foreign ship- 
ments under the European Recovery 
Program appear amply sufficient to 
sustain total industrial output at 
levels near those now prevailing. 
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Insurance Shares 





Concluded from page 7 





of life insurance shares. Connecticut 
General has the smallest stockholder 
roll, its 300,000 shares being held by 
only 2,414 stockholders. Because of 
its high price, Travelers Insurance 
stock has a restricted investor appeal, 
the 200,000 shares being held by a 
total of 9.500 shareholders. 

Despite the low yield at current 
prices, life insurance shares have 
much to commend them to conserva- 
tive investors content with moderate 
income from equities in  well-en- 
trenched companies operating in 4 
basically sound industry with long 
term growth possibilities. They are 
particularly interesting at this time 
because of the improvement in their 
longer range outlook and the prospect 
of better returns, as pointed up by 
recent dividend declarations. 
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CORPORATE EARNINGS 





EARNED PER SHARE 7" 
ON COMMON STOCK: 1948 1947 
12 Months to November 30 
































































EARNED PER SHARE 
ON COMMON STOCK: 1948 1947 
10 Months to October 31 
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Advance Paint Co. ...... $13.16 $10.25 | Tennessee Central Ry.....D$2.77 D$5.6€ 
American Business Shares 0.17 0.16 | Union Pacific R.R........ 11.98 8.21 
American Furniture ..... 1.16 0.79 | Virginian Ry. ........... 3.80 3.94 FOR ALL PHASES OF 
Birmingham Electric .... 1.18 1.56 | Wheeling & Lake Erie...* 21.17 13.16 
California Water Serie) e ee 9 Months to October 31 . BUSINESS ACTIVITY 
Canada Dry Bottling (Fla.) 1.79 1.05 | Permanente Cement ..... 81 nae W 
Commonwealth & South.. rs 6 Mosdilis to October 31 ED ARD WILLMS co 
Consumers Power (Me.). 2.4 Ze : : 2 c 
lowa-Elee, Lt fe Br....< pi3.70 * pi26o | Go ave Og? OG 7 East 42nd Street 
New Orleans Public Serv. 2.76 2.93 . ig Vl a h : Octol F 
Qhid. ANB OR n00-cc-e-es 00-0 2.78 3.13 Nesteiil:Adcltices 5 as AF eh + New York 17, N. Y. 
Public Setwice (N..H.).....'1.58 1.96 | NStoonal.Aschnes ....,.-. : 06 
Scranton Electric ....... 1.14 1.27 3 Months to October 31 
Texas Elec. Service...... p64.00 51.09 | Acme Industries ......... O19 
Tide Water Power....... 0.85 1.07 oa Bigg 4 ni Aira re o- 
Toklan Royalty Corp..... — 0.19 Aira My “ee 102 120 DETROIT-MICHIGAN 
: 11 Months to November 30 | Valcar Enterprises ...... D1.04 wan STOVE COMPANY 
Cinn. Street Ry.......... 0.68 1.36 53 Weeks to October 2 sae : 
Detroit Edison .......... 1.49 1.52] Automatic Canteen ...... 1.53 1.66 Dividend Notice 
Erit TEMG 6.0 cacncanaae 457  ,.1.30 | Burlington Mills ........ 753 16.49 The Board of Directors nas this day de- 
linois Termital R.R.... 2.72 2.28 12 Months to September 30 | Share on the outstanding Common Stock of 
sj - ee & St. L. RR. ee er Amalgamated Sugar ..... 5.62 2.79 this Company, payable January 20, 1949. to 
. S. Smelting........... 16 . Amer. Iron & Mach. Wks. 2.06 2.49 ae oe ee ee ee ee 
‘9 Months to November 30 | American Pulley ........ 2.18 $3.15 Denke wit ines be claaed. pene te e 
Magnets 2S 2.14 2.55 | Backstay Welt .......... 4.26 5.93 JOHN A. FRY. 
3 Months to November 30 | Bingham-Herbrand ...... 3.33 3.43 December 28, 1948. President 
Dana Cae epee 1.92 1.62 | Brewing Corp. of Amer... D6.23 12.01 
Seeger-Refrigerator ..... 0.93 0.76 | Bush Manufacturing ..... 1.22 1.49 
Woodall Industries ...... 0.93 0.69 ee Consumers Corp. 2.22 5.66 
2 esema. Aircraft ......... 0.79 0.53 
“" 12 Weeks to November 20 | Cuban Atlantic Sugar .... 8.35 10.68 BUSINESS OPPORTUNITIES 
Spencer Kellogg ........ 1.23 ee ie eee 0.93 1.23 
12 Months to October 31 | General Phoenix ........ 0.49 0.52 | % 
Cudahy Packing ........ 0.36 4.32 | Harshaw Chemical ...... 4.67 5.71 
Florsheim Shoe ......... 1.11 1.55 | Hotel Barbizon, Inc. ..... 29.80 22.99 
General SES ud, ch 3.45 3.37 atl ce ae om teeeeees aoe ps Established Electronic Mfg. 
ygrade Food Products.. 1.78 3.4] | National Fuel Gas ....... 69 0.84 x i 
Jamaica Public Service... *1.20 *1] 52 | Outboard Marine & Mfg.. 3.39 4.38 Plant will sell business and 
ables = (A.C.) Leather 1.14 2.31 ws yg Re i a ry er SPACIOUS BRICK AND 
Moore Drop Forgings.... 1.74 1.83 anters Nut locolate 6.72 = ; " 
Myers (F. E.) & Bros.... 7.88 5.62 | Punta Alegre Sugar...... 3.06 4.22 STEEL BUILDING. Ex 
Northern Indiana P. S... 1.76 1.72 Ralston pane teteeeeees aa or perimental Laboratory and 
ore i... OE ee 1.13 1D) ee FREE ++ + panes <.U9 “. 
Rochester Button Co...... 2.38 2.95 | Standard Coosa Thatcher. 15.69 11.63 + te ana aaeeege — 
Senib Mh Wei in4in a 5. on acess 3.02 399 bom et Oe 5.99 5.05 square feet. 5-acre lot with 
Wentworth Mfg. ........ 1.2 illys-Overland Motors.. 2.18 0.96 s7 9° : + 4: 
. . gs +York Corporation ...... 3.00 2.18 building. Railroad siding. 
Ab es 4 Months to October 31 i é 9 Months to September 30 Low taxes and maintenance 
Alabama Gt. Southern.... 11.09 6.85 | American Overseas Airlines 0.42 eet 
Atchison, Topeka & S.F.. 19.60 13.47 | Atlas Tack ............. 169 215 costs, Competent Labor 
Atlantic Coast Line R.R.. 8.31 4.99 | Consolidated -Coppermines. 0.13 0.56 Available. 
Chic. Burlington & Q..... 13.79 13.58 | Dominguez Oil Fields.... 3.45 ess 
a St Paul, Minn. & Eastern Stainless Steel... 1.37  D0.95 
__ NE, ag is 8 hanes D6.95 D8.54 | Hydraulic Press Mfg..... 0.09 wate 
ss -N. Orleans & Tex. Noranda Mines, Ltd...... 2.90 1.99 J. W. NEWTON COMPANY 
Meu js dee bnistegt «bivianta 11.78 7.69 | Pan American Airways... 0.53 <n CAPE CHARLES, VIRGINIA 
Duluth So. Shore & Atl... D6.23  D6.70 | So. Amer, Gold & Plat... 0.35 0.36 
Great Northern Railway. p6.84 p5.36 3 Months to September 30 | 3 
Honolulu Rapid Transit.. D0.97 0.48 | Lake Shore Mines ...... *0.15 *0.16 | * 
Kansas City Southern Ry. 12.54 7.47 13 Weeks to September 25 
Lehigh Valley Railroad... 2.43 D0.33 | Columbia Pictures ...... D0.15 0.46 _ RETIREMENT SALE 
‘wulsiana & Arkansas Ry. 15.64 8.77 12 Months to August 31 | After 39 successful years of Real Estate dealing in Fort 
Louisville & Nashville R.R. © 6.55 4.29 | Gear Grinding Machine.. 0.22 D102 | Ing''most ‘of mi ‘holdings, whieh’ are among “ihe best 
Maine Central R:R....:.. 7.43 4.52 Mid ‘Plains: Oi .......... D0.33 D0.34 locations in the City and County, at prices that will 
Minneapolis & St. Louis Ry. 2.53 2.60 | Sherwin-Williams ....... 7.00 7:08" | Siscke ae’ se daitee’ pabdivision Pee wants werenee. innly 
Missouri Pacific R.R..... 9.49 3.67 Welch Grape Bee |... <.. 3.88 2.64 for subdividing either in small or large tracts. I have 
Nola Chatiananae 2 " 12 Months to July 31 ag lige Sine tx Want Aaatertale a Palen 
St. Aa: BRR Ses owt ers 5.29 1.85 entral Aguirre Sugar... 1.07 pa a : sie teil at 
New York, Ontario & 12 Mqnths to April30.| 8 ae 
Wet. Mit. - hiac at victors D3.47. _-D3.85 | Consolidated Industries .. D0.02 0.03 sige’, 
Northern Pacific Ry...... 3.07 3.53 6 Months to June 30 220 E. Las Olas Bivd. 
Pitts, & Lake Erie....... 7.70 5.68 | Hallnor Mines, Ltd....... *0.14 *0.14 Ft. Lauderdale, Fia. 
Pitts. & W.Va RR. 4.11 1.95 12 Months to June 30 
eading Co. ....... tt ai 4.69 3.29 | Hancock Oil (Calif.) ... $1740 $16.98 FLORIDA NURSERY 
Rutland FRAME ODE) sco w 3 Gis D2.21 D8.96 | Warren Petroleum ...... 5.02 4.11 14 acres productive soil; 3 acres overhead sprinkler 
‘St. Louis-San Francisco oa system. Ornamental shrubs and palms, saleable | size. 
aS fae ON a ee ee eee 2.99 1.25 *—-Canadian_ Currency. t—Combined’ class pe gg I yas tort RA ey Be yp mr ny 
St. Liotta Southwest. Ry. 43.71 30.01 A & B stock. §—To September 27. §—9 months In city limits. Has been owner’s home and business for 
Southern Railwa 9.84 4.84 to September 30. +—Reprinted. p—Preferred 25 years. Now retiring. Price $21,000. 
asia ees stock. D—Deficit. A. H. Bleekman, Ormond, Fia. 
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STOCK FACTOGRAPHS 








Hudson & Manhattan Railroad Co. 


“Hudson Motor Car Company 





Data revised to December 28, 1948 & Price Ra (HXR) 


Incorporated: 1906, New Jersey and New — 
Font Office: 30 Church 8t., New York, 

Y. Annual meeting: Second Wednes- 
a in April at Jersey City, N. J. Number 
of stockholders (latest reported): Pre- 
ferred, 541; common, 20. 
Capitalization: 0 
$51,743,705 $2 
*Preferred stock 5% non-cum. = 


conv. ($100 par) 1940 ‘41 "42 ‘43 "44 45 ‘46 1947 * 





‘ nual meeting 





Common stock ($100 par).... 399,954 shs 





*Not callable; convertible at par into common stock at the rate of $100 per share. 


Business: Owns and operates a rapid transit system connect- 
ing downtown and midtown New York with Hoboken and 
Jersey City, New Jersey, and reaches Newark over Pennsyl- 
vania Railroad lines. Also owns two large office buildings in 
New York City, and rentals are an important source of in- 
come. Is entirely a passenger railroad. 

Management: New managements installed in 1946 and 1948. 

Financial Position: Poor, considering interest. arrears. Work- 
ing capital, December 31, 1947, $276,198; ratio, 1.1-to-1; cash and 
equivalent, $1.1 million. Book value of common stock, $124.01 
per share. 

Dividend Record: Regular payments on preferred 1923-33; 
none since. No common dividends since 1932. Interest in 
arrears, $7.3 million (December 31, 1947) on Adjustment 5s 
of $19.57. 

Outlook: Inability to obtain sufficient revenues from fares 
and building rentals to cover fixed charges makes company’s 
future highly uncertain. 

Cemment: Both classes of stock are highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share D$3.50 D$1.85 D$1.05 D$1.38 D$1.91 D$3.16 D$3.03 *D$3.82 
1% 2% 2% 8% 12% 7% 7 
% % 1% 2 5 3 3% 


*Ten months to October 31 vs. deficit $2.77 per share in same 1947 period. 
D—Delficit. 





McQuay-Norris Mfg. Co. 





Data revised to December 28, 1948 


Incorporated: 1923, Delaware, to take over 
company of same name incorporated in 
Missouri, 1910. Office: 2320 Marconi Ave., 
St. Louis 10, Mo. Annual meeting: Third 
Monday in April. Number of stockholders 
(September, 1948): Preferred, 340; com- $6 F 
mon, 1,887 EARNED PER SHARE $4 

Capitalization: $2 


0 
1940 ‘41 ‘42 ‘43 ‘44 ‘45 “46 1947 





*Preferred stock 4%% cum. 
conv. ($100 par) 
Common stock $10 par) 





16,777 shs 
355,939 shs 





*Callable at 108 through Dec. 31, 1950, and at declining rates thereafter; for sinking 
fund at 106 to Dec. 31, 1949; 105 thereafter; convertible into common at $25 a share 
through December 31, 1950; at 28% through 1955. 

Business: Manufactures pistons, piston rings, piston pins, 
cylinder sleeves, valves, bearings, bushings, and other motor 
components, pumps, shackles and automobile wheel suspen- 
sions, mainly for replacements. 

Management: Capable. 

Financial Position: Fair. Working capital, December 31, 1947, 
$6.0 million; ratio, 2.5-to-1; cash, $1.1 million. Book value 
of common stock, $24.06 per share. 

Dividend Record: Regular preferred dividends since issuance ; 
on common,, 1927 to date - 

Outlook:: Normally, sales and earnings are relatively stable, 
reflecting consistency to demand by repair and replacement 
markets, a factor that should continue to shape results over 
the longer term. 

Comment: Preferred is unlisted; common is an above-aver- 
age issue in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943-1944 1945 1946 81947 1948 
Earned per share ° $1.78 $2.37 $1.73 $1.75 $4.61 $2:99 §$2.31 
Dividends paid 0. 0.83 0.83 0.96 1.00 1.50 1.30 1.40 


13 15 19% 30% 36 31% 24% 
10 12% 16% 17% 22 21% 16% 


*Adjusted to 3-for-1 stock split April, 1944. Price range 1941-1943 on Chicago 
Stock Exchange; listed N. Y. Stock Exchange July 18, 1944. §9 months to September 
30 vs. $2.66 in same 1947 period. 





Data revised to December 28, 1948 


Incorporated: 1909, Michigan. Office: 12601 
E. Jefferson Avenue, — 14, Mich. An- - 


Number of “es 
holders (June 30. *y 988) : 10,033. 


mate emnangy 


Long *13,000,000 
Capital = oy eee 1,815,783 shs 9 


* Bank notes. 1940 ‘41 ‘42 "43 '44 ‘45 ‘46 1947 " 











Business: One of the leading independent huilders of pas- 
senger automobiles and light delivery trucks, company confines 
itself to the low and medium priced fields. It has a plant 
capacity of about 250,000 cars annually and makes its own 


motors, transmissions, clutches, axles and many other com- 
ponents. 


Management: A. E. Barit, associated with company since its 
formation, has been president since 1936. 


Financial Position: Adequate. Working capital December 31, 
1947, $26.3 million; ratio, 2.0-to-1; cash and equivalent, $15.5 
million. Book value of capital stock, $25.85 per share. 

Dividend Record: Payments 1922-32; 1937; 1943 to date; to 
pay 5% stock dividend March 1, 1949. 

Outlook: Earnings should remain satisfactory as long as 
sellers’ market continues, but with return of normal compe- 
tition company doubtless will revert to its prewar marginal 
status, with erratic profit showings. 


Comment: Status has improved, but shares still are specu- 
ative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share F $1.34 $1.03 $1.07 $0.42 *$1.81 $3.17 $3.03 
Dividends paid....... - None None 0.20 0.40 0.40 0.40 0.40 0.70 

4% 5% 11% 16% 34 34% 21% 22% 
3% 4% 8% 14% 14% 12% 12% 


*After 20 cents non-recurring loss. fNine months ended September 30 vs. $2.84 in 
same 1947 period. 





Stone & Webster, Incorporated 





& Price 


PRICE 


Data revised to December 28, 1948 


Incorporated: 1929, Delaware (predecessor 
established 1889). Offices: Broad S8t., 
New York, and 49 Federal St., Boston, 
Mass. Annual meeting: Third Monday in 
May at Wilmington, Del. Number of stock- 
holders (December 31, 1947): 17,578. 
Capitalization: $2 
Ce ae oa 22 SAR ° 
apital stock (no par . 
rs ae 1941 "42°43 "44 "45 "46. “47 1988 

*Mortgage loans of subsidiaries. 











Business: Principal subsidiaries (1) furnish complete design 
and construction services for utility and industrial projects; 
(2) supply supervisory services, on contract, for operation of 
utility, transportation and industrial companies; and (3) fur- 
nish financial services to security issuers and investors, under- 
write and distribute securities at wholesale and retail. 

Management: Capable and experienced. 


Financial Position: Strong. Working capital September 30, 
1948, $12.4 million; ratio, 1.7-to-1; cash and securities, $154 
million. Book value of capital stock, $10.50 per share. 

Dividend Record: Paid 1930-32, 1936-37, and 1939 to date. 

Outlook: Engineering business will continue responsive to 
changes in the building (particularly utility construction) 
cycle; service operations should remain relatively stable; 
financial and security operations depend upon variations it 
capital needs and activities in security markets. 


Comment: Stock retains its generally cyclical character. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1941 1942 §=1943 1944 1945 1946 1947 1948 


Earned per share $0.87 $1.14 $0.82 $0.89 $1.21 $1.38 $1.22 *$216 
Dividends paid 0.60 0.75 0.75 0.75 1.00 1,25 1.00 1.25 


6% 1% 112% 4 22 if 18% 
4 5% 7% 10% rts 10% 11% 
*Nine months ended September 30 vs. 91 cents in same 1947 period. 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 


fore the record date. 





Company 
Air Reduction ......... 25c 
i American: Book ......... $1 
American Felt .......... $1 
Am. I. & Mach. Wks....15c 
Atlas Steel, Ltd. ....... 25c 
| BB Austin Nichols, $1.20 pf..30c 
2 Avondale Mills ......... 8c 
A Do $4.50 pf......... $1.13 
- Baldwin Rubber ....... 15c 
“S Or ere E5c 
es Me Bartgis Bros. ........... 5c 
nt Do. phbsead as od Cagiatie) E5c 
wn Wg Basic Refractories ....E10c 
m- (Bathurst Pr. & P., 
ge a ee 25c 
its Do - cotiesd Mavs s0ees E75c 
Best FE Wr a cao Maca 50c 
Biltmore Hats, Ltd. ....10c 
4,0 Do ‘Wier ete ces E10c 
5.0 Mi Boston Edison ......... 70¢ 
Boston Fund .......... 19c 
to Hi Bower Roller Bearing ..75c 
Brantford Roof., Ltd. ...50c 
as Broadway Dept. Store. .25c 
pe- Do es «gi Cnawecénonsees 25c 
nal Hi Calif. Port. Cement. ..$1.80 
Cannon Shoe .......... 20c 
cu- Mi (Carrier Corp. .......... 25c 
Ve. S eee 50c 


Central Hudson G. & E..13c 
HK Do 44% pf. ....$1.12% 


48 Bi Cent. Ohio Stl. Prod... .50c 
$8.08 Pe Chase Nat’l Bank ..... 40c 
a Chicago Corp. ......... 15c 
12% Bi Chicago Ry. Equipment. .$1 
34 in ME City Stores ............ 30c 
Do 6% Ul "A... 30 
Collingwood Term., Ltd. .25¢ 
— Do #9-PEsser essere 25¢ 


Conn. Riv. Pr. 6% pf..$1.50 


Cont’l Car-Na-Var ...... 2c 

a Corn Products Ref. ....90c 
Do 79 Mi issaas i $1.75 
Creamery Package .....30c 
Cribben & Sexton ...... 10c 


Cunningham Drug Strs..25c 
s2| Me Curtis Candy 

















$1 ASO Sh ccasn eens $1.12%4 

bd Me Dana Corp. «........... 25c 

Do 334% pf. A..... 933%4c 

sign MM Dayton Rubber ........ 30c 

ects; Mi Delaware Pr. & Lt...... 30c 

n of Mi Detroit Gasket ....... 12%c 

fur- Hi Dixon (J.) Crucible ...75¢ 

nder- Hi Dodge Mfg. ........... 20c 

Dominion Bridge, Ltd.. .30c 

Do |. Sage. F$1 

+ 30, Dominion Fabrics, Ltd..20c 

315.4 fq Do 6% Ist pf......... 75c 

Do $1.50 2nd pf.....37%c 
Donnacona Paper, Ltd. 

* WA oa eetekaes $1.12% 








ve to 
tion) 
able; 
ns i 





East Coast Electric..... 30c 
Eastern Mass. St. Ry. 

6% ph A, sitor. uit $1.50 
lgin Sweeper 
Emerson Radio & Phon..20c 















































3 Empire Millwork ...... 20c 

rock mpire Southern Gas. ..30c 
14s Sond Mills, Ltd. 

ae 4 5% pf. eeoeeseresecececs 25c 
184 Fall River El. Light... .90c 
11% 









ees 


Pay- 
able 
1-25 
2- 1 
1- 7 
1-15 
2- 1 
2- 1 
2-1 
2-1 


1-25 
1-25 
1-14 
1-14 
1-15 


3- 1 
3- 1 
1-21 
1-15 
1-15 
2- 1 
1-28 
3-19 
2- 1 
2- 1 
2- 1 


1-25 
1- 3 
3- 1 
1-15 
2- 1 
1- 3 
1-10 
2- 1 
2- 1 
12-28 
2- 1 
2-1 
1-31 
1-31 
3- 1 
1-15 
1-25 
1-15 
1-10 
1-15 
1-20 


1-15 


1-15 
1-15 
1-25 
1-31 
1-25 
1-11 
2-15 
2-25 
2-25 
2- 1 
2- 1 
2- 1 


:2-15 
1-25 
3-15 

12-27 
1-15 
1-31 
1-15 
2-15 
1- 3 


x-dividend the second full business day 


Hidrs. 
of 
Record 


12-30 
1-18 
12-27 
12-31 
1- 3 
1-20 
1-15 
1-15 


1-14 
1-14 
12-31 
12-31 
12-31 


2- 1 
2- 1 
12-30 
12-31 
12-31 
1-10 
1-17 
3- 8 
1-15 
1-18 
1-18 


1-11 
12-24 
2-11 
12-31 
1-10 
12-24 
12-28 
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3- 1 
12-15 
1- 5 
1-15 
1- 3 


1- 8 
12-24 





Company 
Fleury-Bissell, Ltd. 

BEY Oe 25c 
Fla. Pub, ee . 

4K%49% pb........... $1.1834 
Gen. Cable 4% Ist pf....$1 

Do 4% 2nd pf........ 50c 
Gen. Foods $3.50 pf.. oe 
General Mills .......... 
Gimbel Bros. .......... oe 

Do $4.50 pf....... $1.12% 
Gorham Mfg. ........ $2.75 
Gotham Hosiery ....... 40c 
Greenwich: Gas 

SESS BBP isi S... .40. 31%c 
Griscom-Russell ....... 60c 
Hartford Gas .......... 50c 
Haverhill Electric ..... 15c 
Haverhill Gas Light....40c 
ie te rere 40c 

Do 344% pf. ....... 9334c 
poy Ue er ee 25c 

Doe 596 g6.uis...... $1.25 
Moly: SapeR ith... ..... 25c 

De Fe Ge vy scese.- 37e 
i ie, . 25c 
Johansen Bros. Shoe ....5c 
Johns- Manville 

\, See 874 
Kansas Pr. & Lt. 

414% pf. ... 2.000. $1.12% 
Keith (G .E.) $5 pr. pf..$1.25 
Kellogg Swith. & S.....15c 
Kendall Refining ....... 40c 
Knudsen Creamery ...E10c 

ig : 2 ee 15c 
Krueger (G.) Brewing. .25c 
Lazarus (F.&R.) & Co..$1.50 
Lerner Stores 

wae Oe cee os $1.12%4 
Macy (R. H.) & Co. 

444% pf. A ...... $1.06% 
Marshall Field ........ 50c 
McLellan Stores ....... 25c 

Be Se gets, Mean. 36x E50c 
McQuay, Inc. ....... 12%c 

DO’ S96: PE ss. oe de 25c 


Miss. Pr. & Lt. $6 pf. a ~ 
Merritt-Chapman & S...80c 


Morrell (J.) & Co.. <7 
Morris Plan Am. ....... 
Do $2.25 pf. “A”.. S614 


Mt. States Tel. & Tel. .$1.50 


Narragansett Electric 

n> a Sera 56%c 
Nat. Chem. & Mfg...... 15c 
Nat. Distillers Prod..... 
National Tank 
New Eng. Pr. 6% pf..$1.50 
Norfolk & Western Railway 

AMM) atjcsplerikh 2. oss 25c 
No. Ind. Pp S. 5% péf..$1.25 


No-Sag Spring ........ 25c 
North Shore Gas ...... 35¢ 
Olin Industries ........ 30c 
Otis Elevator :.:........: $1 
Pacific Am. Fisheries... .$1 
Permanente Cement ....35c 

Ds 60h des dane as - E35c 
Philip-Morris, Ltd. ...37¥%c 

i Ss ee aa $1 

Do $360 pf. ci... 2. 90c 


Pay- 
able 


1-31 
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Hidrs. 
of 
Record 


1-10 








Hldrs. 
of 
Record 


1-10 


1-11 
1-11 
1-14 
2-15 
2-15 
1- 3 
12-24 
1- 3 
1-10 


12-29 
12-22 
2-25 


1- 3 
1- 3 
12-29 


Pay- 
Company able 
Pitts. Cinn. C. & St. L. 
8 ee $2.50 1-20 
Potomac Edison 
i a 9c 2-1 
Do 4.70% pf. “B”...78%4c 2-1 
Public Ser. Colo........ Sse > 1 
Do 44% pf. ..... $1.06% 3-1 
Do 4.40% pf........ $1.10 3-1 
Red Top Brew. Cl.B...12%c 1-12 
Regina Corp. .......... 10c 12-28 
Roan. Antelope, Ltd....50c 1-10 
Russek’s 5th Ave. ...... 25c_ =:1-15 
St. Lawrence Corp., Ltd. 
2 are 50c 1-25 
Do $0.75 2nd pf. ...183%4c 1-25 
St. Lawrence Paper M., Ltd. 
2 eee $1. 50 1-25 
Do $2.40 2nd pf....... 60c 1-25 
a ese 25c = 1-15 
OE ae 25c =: 1-15 
Schuster (Ed.) & Co....25¢ 1-15 
Scotten Dillon Co. ...E30c 1-15 
Secur. Corp. Gen. 
OPE GAY oi ais $1.50 12-31 
eo a ee $1.75 12-31 
Southern Cal. Gas 
CE wari adeaes 37%ce 31-15 
Do 6% pf. A ......37%e 1-15 
Southern Colorado Pr..17%c = 11-15 
Southern Ind. G. & E. 
a $1.20 2-1 
Springfield Mortgage...75c 12-30 
Std. Stl. Spring 4% pf..50c 2-1 
Std. Wholesale 
BON Eee eee 60c 3-14 
Stony Brook R.R...... E50c 1-5 
Strathmore Paper ...... 2c 1-3 
Sun Oil 41%4% pf....$1.12% 2-1 
Todd Co. “A” & “Br am 12 
i iy = ie ore El0c 1-3 
ROC, saewdwawe cis 65c 12-23 
Union Oil (Calif.)...624%c 2-9 
United Cigar-Whelan 
96:50 pb sce rss: 87%ce 60. 2- 1 
United Milk Products.17%c 1- 3 
oe 9 oO 36%c 1-3 
United Shirt Dist....... 50c 1-14 
MD ch «higksiaks ekéa E25c_ 1-14 
OS Baer E25e 1-15 
U. S. Smelt. Ref. & M..50c 1-15 
3 ap eon 87i%4c_ = 1-15 
Venezuela Syndicate ....5c 1-21 
Wabash Railroad ..... $1.50 12-24 
Washington Gas Lt...37%c 2- 1 
i. ek a Se $1. 12% 2-10 
Do $4.25 pf...:... $1.06%4 2-10 
Wheeling & Lake Erie Ry. 
4% pr. lien ........... $1 2-1 
Wisconsin G. & E. 
414% pf. .......-. $1.12% 1-15 
Accumulations 
Eastern Mass. St. Ry. 
. 2 So eee 2- 1 
Kan. City Structural Steel 
| SE eye ee $1.50 12-28 
N:-Y., "Chic. & St. L. Ry. 
6% "pf. 7 eer $7.50 3-15 
Stock : 
Genessee Brewing “A & B”.* = 1-15 
Liquid Carbonic ....... 5% 1-20 
ae AR ae ee 2% 2-15 
E—Extra. * One share of Class “B” for each 


four shares of Class “‘A.” 
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STOCK FACTOGRAPHS 








Bethlehem Steel Corporation 





Data revised to December 28, 1948 & Price 
incorporated: 1936, Delaware, successor to PRICE RANGE 
New Jersey incorporation in 1904. Office: 
25 Broadway, New York, N. Y. Annual 
meeting: Second Tuesday in April. Num- 
ber of stockholders (December 31, 1947): 
Preferred, 24,678; common, 57,158. 
Capitalization: Long term 
debt $123,814,000 
“FTg100 peligro 933,887 shs 
Dar) » 8 " ; ; 
Common stock (no par)......8,954,982 shs 1940 “41 "42°43 44 45 461947 


* Not callable. 











Business: A completely integrated steel unit, second largest 
in the industry with an ingot steel capacity of nearly 14 million 
tons per year. Is also the foremost domestic shipbuilder, the second 
largest fabricator and erector of structural steel and a leading builder 
of railroad freight cars. 


Management: Exceptionally alert and progressive. 


Financial Position: Strong. Working capital, December 31, 1947, 
$290.1 million; ratio, 2.5-to-1; cash, $88.3 million; U. S. Govt. se- 
curities, $125.1 million. Book value of common, $58.93 per share. 


Dividend Reeord: Preferred arrears cleared in 1936. Paid 
on common 1916-24, 1929-32, 1936-37 and 1939 to date. 


Outlook: Persistent steel shortage suggests well maintained 
business near increased capacity levels for the near future; ship- 
building business has recently shown marked gains. 


Comment: Preferred is of medium investment grade; com- 
mon is a typical business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share..... $3.12 $2.11 $2.86 $3.31 $3.17 $3.93 $4.98 $5.39 
Dividends paid ...... 2.00 2.00 2.00 2.00 2.00 2.00 2.40 
NM?  sctadecninwev ue 2s 22% 23 22% 32% 38% 35% 39% 

i stretiasaaseee 7 16% 18 18% 21% 293% 25% 3036 


Adjusted for 3-for-1 stock split in January, 1948. Nine months to September 
30, vs. $3.78 in same 1947 period. 





The Ohio Oil Company 





& Price 


PRICE RANGE 


Data revised to December 28, 1948 


tncorporated: 1887, Ohio. Office: 539 So. 
Main St., Findlay, Ohio. Annual meeting: 
First Thursday after the fourth Wednesday 
in May. Number of stockholders (December 
31, 1947): 33,724. 


Capitalization: Long term debt...... None 
Capital stock (no par)...... 6,563,377 shs 








0 
1940 "41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 





Business: The company is chiefly an important crude oil 
producer, owning large but unreported oil reserves and large natural 
gas reserves. Refinery and marketing. facilities are of secondary im- 
portance. Owns an extensive pipe line system. 

Management: Experienced. 


Financial Position: Very strong. Working capital, December 31, 
1947, $40.3 million; ratio, 2.9-to-1; cash and equivalent, $31.0 mil- 
lion. Book value of capital stock, $21.27 per share. 


Dividend Record: Payments 1912-32, 1934-38 and 1940 to date. 
Outlook: Crude oil prices and volume of demand are prin- 


cipal earnings determinants. Large reserves place company: in 
favorable longer term position. 


Comment: Stock is entitled to a businessman’s investment 
rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Barned per share..... 42° $1.7 $2.14 $2.30 $2.13 $2.78 $4.44 *$5.80 
Dividends paid ...... of 0.50 0.75 1.00 1.00 1.25 1.75 2.30 


Fe I SS 12% 21% 20% 233% 2958 35% 43 
A ee ee eee 5 6% 1% 15% 16% 19% 21 26% 


* Nine months to September 30, vs. $3.26 in same 1947 period. 


30 





Lone Star Cement Corporation 











& Price (LCE) 


PRICE 


Data revised to December 28, 1948 


Incorporated: 1919, Maine, as Interna- 
tional Cement Corp., 
present title in 

342 Ma We 
Annual meeting: Third Friday in May =— 
at Portland, Me. Number of stockholders 
(December 31, 1947): About 12,000. 


Capitalization: Long term debt a aa can ae 0 
Capital stock (no par)...... 948,597 shs i a I i 











Business: One of the three largest U. S. producers of cement; 
subsidiaries operate plants in Cuba, Uruguay, Argentina (2), 
and Brazil. Approximately one-third of the total capacity. of 
almost 27 million barrels is foreign. 

Management: Capable, progressive and well regarded. 

Financial Position: Very strong. Working capital, December 3], 
1947, $20.9 million; ratio, 5.5-to-1; cash, $6.6 million; U. S. 
Treasury bonds, $5.0 million. Book value of stock, $$5.24 per 
share. 

Dividend Record: Payments 1920-1932 and 1934 to date. 

_ Outlook: Geographical diversification lends stability to operat- 
ing results, which have been above-average for this cyclical 
industry. Should benefit from prospective further increase in 
new construction. 


Comment: The shares are a businessman’s investment. 






EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL stock 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share.... 55 © «$3.63 «$2.98 $2.17 $2.95 $5.71 $6.67 +$5.51 
Dividends paid ...... -00 3.25 3.00 1.75 2.25 4.00 4.25 4.50 
ao tahiannaes seed 5 42% 51% 53 66% 94 79% 68% 
Ra OR rs see 3 31% 37% 40% 50 64 584% 5716 


* Based on capitalization outstanding at end of respective periods and after adjust- 
ory a exchange. * Nine months ended September 30, vs. $4.78 in same 
947 period. 





The Pacific Telephone and Telegraph Co. 
& Price 


Data revised to December 28, 1948 PRICE RANGE 


Incorporated: 1906, California. Office: 
140 New Montgomery St., San Francisco, 
Calif. Annual meeting: First Thursday 
in March. Number of stockholders (De- 
cember 31, 1947): Preferred, 2,729; com- 
mon 6,134. 
Capitalization: Long term . 
ROO et $400,000,000 


Oe = wan nanibge ss 820,000 shs 
+Common stock ($100 par)... .3,324,602 shs 


*Non-callable. fAmerican Tel. & Tel. owned 78% of preferred and 90% of commen 
as of January 31, 1948. 





1940 “41 “42 "83 "44 ‘45 ‘46 1947 











Business: Company and its subsidiaries furnish telephone 
service to 618 Pacific Coast areas, including California, Wash- 
ington, Oregon, Nevada and the northern portion of Idaho. 
About 59% of its 3.4 million telephones are in the Los Angeles 
and San Francisco territories. 


Management: Among the best in the telephone industry. 


Financial . Position: Improved by recent financing. Working 
capital, March 31, 1948, $2.9 million; ratio, 1.0-to-l; cash and 
equivalent, $6.6 million. Book value of common, $103.47 per share. 

Dividend Record: Preferred dividends paid regularly since 
issuance. Paid on common 1925 to date. 


Outlook: Revenues should continue expansion, reflecting growth 
of area served. Restoration of former earning power requires suf- 
ficient rate increases to offset rising operating costs. 


Comment: Preferred is high grade; common has lost some of 
its investment stature. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share..... wf $6.19 $6.69 $6.61 $6.78 $6.04 $2.80 ee 
Dividends paid ....... R 6.00 625 6.25 650 625 295 » 


Pe te eee 26 101 119% 123% 149% 160% 129% 108% 
Ud, Wntdp a SPabe 95 74 91% 117% 121% 122% 89% 8% 
* On number of shares outstanding at end of the period, fj Twelve months 


August 31, vs. $2.95 in same 1946-47 period. 
FINANCIAL WORLD 
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. 1 Houston Oil Company of Texas 





The Lambert Company 














Data revised to December 28, 1948 & Price (HO) Data revised to December 28, 1948 (LAM) 
Incorporated: 1901, Texas. Office: Petrol- , 9 24 Incorporated: 1926, Delaware, owning 

eum Bldg., Houston 2, Texas. Annual 18 95.8% of the stock of Pharmacal 

sa of stockholders: about 6.500. OL AP ness established In 1884, Omices 9 Rocke: 

ers: about 5,500. ed in : ce: e- 

~~ tatladinen® = 6 feller Plaza, New York 20, N. ¥. Annual 

on rey $9,500,000 0 3 mosting: Third Tuesday in May. at 100 

Nenitg OR may B18 A hn St.. Wilmington 99, Del. Num- 
| Capital stock ($25 par) ...'1,098,618 shs 32 ber of stockholders (December 31, 1947): — $4 
ee 
*Represented by voting trust certificates; + eam wir il ® $2 
, wae Se: ee 1900 2 8 4 GS HS IM fan heer oak $2,000,000 et 2 6 4S 6 
| . Capital stock (no par)......... 746,371 shs 














Business: Produces crude oil and natural gas, crude oil 
t: normally accounting for about three-fourths of company’s rev- 
») enues. Does no refining. Properties are mainly in Texas, Okla- 
of hoa, Louisiana and New Mexico. Crude reserves are among 
the largest held by any domestic producer. 


Management: Has made progress in expanding the business. 


31, Financial Position: Strong. Working capital December 31, 1947, 
5. #@ $7.2 million; ratio, 3.6-to-1; cash and U. S. Gov’ts, $6.7 million. 
per HM Book value of capital stock, $38.23 per share. 


Dividend Record: Payments on capital stock 1946 to date. 


i. Outlook: Company fares largely according to crude oil price 
eal structure. Large undeveloped reserves, industrialization of the 
Southwest and expansion of natural gas business are favor- 


is able longer term factors. 


Comment: The stock is speculative. 


ocK {ARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


1948 Years ended Dee. 31 1941 1942 1943 1944 1945 1946 1947 1948 
$5.51 Famed per share .... $0.74 $0.56 $1.42 $1.64 $1.74 $2.08 $3.68 *$4.08 
4.50 Dividends paid ...... None None None None None 0.50 1.00 2.00 
68% WM. ccxtdeewrndensds 5 43% 9% 13% 23% 30 285% 38% 
57% er ere 2% 2% 3% 7™% 12% 14% 16% 20% 


Nine months ended September 30 vs. $2.98 in same 1947 period. 
djust- 


























same 
The International Silver Company 
Saal : 
Data revised to December 28, 1948 & Price (INR) 
\nerporated: 1946, Connecticut, as suc- 75 Price 
tasor to a business originally founded in 60 
1825. Office at Meriden, Conn. Annual 45 
\C) meting: Second Thursday in April. Ap- 30 
Woximate number of stockholders: Preferred, 15 
1,052; common, 870. 0 TaaNtD $16 
i Capitalization: $12 
: OE ee er None 3 
| $8 elerred stock 7% cum. $4 
i yee oe 200,000 shs 0 
13 Common stock ($25 par)..... 364,792 shs 1940 “41 ‘42 “43 "44 "45 "46 1947 
i ° *Not callable. 
Rid Business: World’s largest manufacturer of silverware; ac- 
counts for about 25% of domestic business. Line ranges from 
comme? HE low-priced unplated flatware to highest grade sterling. Trade- 
marks include International Sterling, 1847 Rogers Bros. Silverplate, 
8%. Rogers & Son Silverplate and Holmes & Edwards Sterling 
yhone Inlai ¢ “ : 
Wash- Maid Silverplate. Operates 10 plants, 9 of which are in Connecti- 
| daho. Subsidiary operates 2 in Canada. 
igeles § Management: Capable and experienced. 


Financial Position: Strong. Working capital December 31, 
y. 1947, $17.0 million ratio, 3.2-to-1; cash, $3.1 million; marketable 
orking @*curities, $5.8 million; inventories, $10.4 million. Book value of 
h and#™®mmon stock, $52.16. 


share. Dividend Record: Preferred payments on regular or partial 
since M basis 1900 to date. Paid on common 1926-1930, 1941 to date. 


Outlook: High level of consumer purchasing power should 
Provide firm support for sales volume over the medium term. 
With return of normal sales conditions, operations and earn- 
Ings will doubtless revert to a cyclical pattern. 










growth 
es sul 







ome of 





Comment: Preferred is a businessman’s investment; com- 
Non is speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dee. 31 1941 1942 1943 1944 1945 1946 1947 1948 







iMON 
7 «1948 
+$5.36 






ro 








5, 5.50 Farmed per share .... $3.07 $1.28 $1.84 $3.02 $2.54 $9.20 $14.98 7$13.82 
104% Widends paid ...... 1.50 1.00 0.75 1.00 1.00 4.00 6.00 9.00 
1 Ob a gE i eqs} 9% 15 23% 43% 60% 63% 65% 
EEE ih gg TOR ES 6% 6% 9 14% 23 39% 40% — 
hs toMy Adjusted for 4-for-1 stock split in July, 1946. {+ Nine months ended September 
nonths e® N8. $9.91 in same 1947 period. 
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* Bank loan. 


Business: A holding company, chief subsidiaries being 
Lambert Pharmacal and Pro-phy-lac-tic Brush Co. Principal 
products are Listerine Antiseptic, tooth brushes and powder 
and other toilet accessories. Another subsidiary manufactures 
and distributes smoking pipes. In recent years has expanded 
into ethical drugs and is an important factor in extruded plas- 
tics. 

Management: Experienced. 


Financial Position: Strong. Working capital December 31, 
1947, $7.5 million; ratio, 4.2-to-1; cash and equivalent, $3.9 mil- 
lion. Book value of capital stock, $13.19 per share. 


Dividend Record: Payments 1926 to date. 


Outlook: Increasing product diversification improves growth 
factor and strengthens over-all position of company, while 
prospective maintenance of high level of national income 
promises well-sustained demand and satisfactory earnings. 


Comment: While subject to cyclical influences, capital stock 
has been improving in status in recent years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share..... $1.81 $2.01 “$2.76 *$2.72 $2.97 $4.52 $1.53 71$1.43 
Dividends paid ...... 1.50 1.50 2.00 2.00 2.00 1.87% 2.50 1.50 
i reer cree 14% 18 29% 31% 48% 68 eo 24 

BO cia cetekeeewens« 10% 11% 17% 26 31% 38 20% 17% 





* Restated by company. fNine months to September 30 vs. $1.35 in same 1947 


period. 





Mack Trucks, Inc. 
& Price 


PRICE RANGE 





(MQ) 





Data revised to December 28, 1948 
Incorporated: 1916, New York. Office: | 4° 
Empire State Bldg., New York 1, N. ¥. {30 
Annual meeting: Fourth Wednesday in 20 
April. Number of stockholders (December 10 











31, 1947) 11,934. 0 $6 
Capitalization: $4 
Ne GN Ridin ho 6 aba Saedeke None $2 
Capital stock ($5 par)...... 1,494,670 shs $2 
1940 ‘41 ‘42 "43 "44 45 "46 (1947 
Business: A leading independent ‘manufacturer of motor 


trucks, buses and fire apparatus, its complete line of gasoline 
and diesel-powered trucks ranging up to 55 tons; also an im- 
portant producer of marine diesel engines. Repair and parts 
business are important sources of revenues. 


Management: Capable; long identified with company. 
Financial Position: Good. Working capital December 31, 1947, 


$42.7 million; ratio, 2.8-to-1; cash, $11.4 million. Book value of 
stock, $38.04 per share. 

Dividend Record: Payments 1922 to 1948. 

Outlook: Satisfaction of war-deferred demand has changed the 
industry from a sellers’ to a buyers’ market and has returned nor- 
mal competition with restricted profit margins. After readjustments, 
business and earnings should again reflect general industrial trends. 

Comment: Cyclical nature of motor truck industry requires 


semi-speculative rating for the stock. “ 
*EARNINGS, DIVIDEND RECORD “ND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share .... $2.46 $1.32 $2.33 $3.00 $2.32 D$0.74 $5.52 +$2.04 
Dividends paid ...... 1.50 1.50 1.50 1.50 1.50 1.00 2.75 $2.00 
Wage) esther Aa 7% 175% 18% 24 36 38% 30 27% 
LOR) <2 ccninachee 11% 13% 14 17 23% 19% 20% 13% 





* Adjusted to 2-for-1 split April, 1948. ‘Nine months ended September 30, vs. 
$4.41 in same 1947 period. D—Deficit. 
31 
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without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Frnanctac Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- Adjusted for 
ment, Financial World, 86 Trinity 240 | Seasonal Variation 
Place, New York 6, N. Y. 1935-39= 100 
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gram has appeal for both income and capital 120K Fed. Reserve Bd- 
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* * & 100 


JAN. 
Investor’s Reader — A copy of this popular 1940 19411942 1943 1948 1945 1946 1947 jun. JA 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 


ness at Work” and “Production Personalities.” Trade Indicators ‘ 948 : Fas 
* 7 , 

“Savings & Loan” Essentials—A primer on §Electrical Output (KWH) 4,830 

a afforded by shares rs insured | §Steel Operations (% of Capacity) 5 yerene 97. ny 

savings and loan associations to solve many : ¥ : z 2, 

investment problems with safety. Freight Car Loadings (Cars) , 3 

















as «@ 1948 1947 
ye te ag erage ge nL ggernarnn sapiens of . Dec. 15 . Dec. 24 
xchange—A study which presents a discus- T 
sion of this precious metal under prevailing he “gee sat I, i 4 ane 
conditions and how it can be bought in its ota ommercial Oans... Members tees 9 
natural state without a license. {Total Brokers’ Loans 94 Cities 1,067 E1h2 rt. 
: ** # {Money in Circulation 28,369 $29,111 
Railroad Equipment Certificates—A booklet de- Brokers’ Loans (New York City)... 883 789 
scribing a time-tested investment especially mit ini 
adapted to the needs of banks, institutions and 000,000 omitted. §As of the following week. +Estimated 
other conservative investors. : ’ ; 
* * * 
Television Report — Latest achievements and N. Y. S. E. —— Statistics 
prospects for leading growth companies in 
the electronics field—background review illus- | Closing Dow-Jones 
trated with charts and tabulations, plus a map | Averages: 23 








fhe _ Range — 


Low 
of present and proposed systems—prepared by 30 Industrials ... 176.39 176.49 é 177.40 175.98 193. 16-165, 39 
independent mnenmens3~1 — ZO Railroads .... 52.72 53.12 i Holi- 53.18 52.67 64.95— 48.13 


; 15 Utilities 33. 33.13 day 33.20 33.15  36.04— 31.65 
Security & Industry Survey—A quarterly fore- 8 = : 
cast of financial and business conditions, in- 65 Stocks ‘ 64.25 . | 64.48 64.01 71.85— 59.89 
cluding individual studies of twenty-eight December . r 
= aceon A oe page ee — Details of Stock Trading: 23 24 25 27 28 
ously illustrate wit appropriate charts o y . r. 
price trends and ratio is available without | Shares Traded (000 omitted).... 1,080 970 | 1,060 1,650 


obligation. ce Issues Traded 1,063 1,001 1056 1,189 

; ; —_ : Number of Advances 462 570 i 252 216 
Ce ee Peet dae mn ee Es :,.1... 311 208 541748 
- York Security Dealers Association has pre- | Number Unchanged 290 223 263 91 


pared a statistical analysis on several high- T R 
grade railroad bonds yielding 5% or better. New Highs for 1948 6 3 4 7 


a ap New Lows for 1948 42 26 52 132 
Behind Your Investment—New booklet answer- | Bond Trading: 
ing questions about savings plans which afford 


Dow-Jones 40-Bond Average.... 98.53 98.57 98.64 98.67 98.62 
dividend d 1 
ee : Sah sot PeNSONEe 1 Band Siles (000 tinitied) $3,292 $4,275 $2,620 $2.960 $3,640 


flees fe Ken Rested on Noor Aecurition A | Average Bend Yiside:.  ” pa Ry ihe 
1 
out cost by a New York Stock Exchange 2.800% 2.800% 2.795% 2.794% 2.864% 2.722% 
ne Se, eee es oe ee Fe 3.172 3.174 ; 3.161 3.189 2.988 
securities, sending you red-checked items for 
your quick perusal. 3.452 3.447. ; 3.410 3.506 3.295 
a) ta! Oe *Common Stock Yields: 


Asset Number One — A new digest on the | 50 Industrials 6.21 6.17 , 6.24 6.24 


subject, “What Are Stockholder Relations?” . 
Pointed up are the programs and techniques 20 Railroads 7.19 7.39 x 7.70 7.70 


required to produce wholesome management- 20 Utilities 6.39 6.41 : 6.23 6.41 
shareholder cooperation. 90 Stocks 6.28 6.26 ; 6.30 6.30 
* * * ——— 
* 4 Ve MH 
Hints to Secretaries—A booklet listing proper Standard & Poor’s Corporation. 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 


a for abbreviations, etc. Make request on The Most Active Stocks—Week Ended December Zi; 1948 


usiness letterhead. a 3 Sh Closing Net i 
Selling Private Enterprise via the Annual Re- ; be = —- sa 
port—The basic philosophy behind the modern | International Telephone & Telegraph 53,500 9% 

—v report, 3 gecently expressed by so Pepsi-Cola - 
chief executive of the corporation winning the : 
“Best of All Industry” gold “Oscar” award Socony-Vacuum Oil “os 
for its 1947 report. Commonwealth & Southern 

os Armour & Company 1K 
Opsete an cpa oA ein th Wp on | Westinghouse Electric 23% 
trading procedure an pone in this page : sri 
booklet, offered by N.Y.S.E. American Airlines 7¥2 
Pennsylvania Railroad 16% 
Agricultural a cilia study covering | New York Central Railroad 12% 


the present supply and demand of basic com- H . 
modities together with a discussion of the Chesapeake & Ohio Railway 31% 


future prospects of these markets with rela- Radio Corporation of America 13% 
tion to Government support levels. Sinclair Oil 22% 
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30 
1.4 
03 


i 
89 
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9.39 
3.13 
1.65 
1.89 


650 


132 
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Power Corp. of Canada......High ......... 
ee 
Dividends eaue 
Pratt & Lambert..........+..High eeecesese 
LS aes 


Earnings ..... 
Dividends .... 


Low 


; Jamuary, 1939) ........... MEE. gaadewcbes 


eeeerceceee 


Pe ne Bn - Brine sade 


es 
Dividends .... 


Earnings ..... 
Dividends .... 


eeeeeseee 


Earnings ..... 
Dividends... 


Earnings ; d ; Se ; 
Dividends .... 


Railway & Utilities igh 
IGN bac Sacsdcvcvcses ficriagre 


4 Low 
(Class A) TtEarnings ..... 
Dividends .... 


(Adjusted to 67% and Earnings ..... 
40% stock dividends)..... Dividends .... 


Raymond Concrete Pile...... High 
Low 


Earnings HS 
Dividends .... 


Raytheon Mfg. Co............ High 
(After 3-for-1 split High 


February, 1945) .......... BOD” ccctccanss 


Earnings cues 
Dividends .... 


Reed Roller Bit............. tHigh 
Low 


e@eeeeee.- 


eeseeee.. 


Earnings : f : ; a 
Dividends .... 


Regal Shoe .....scsesseee ooeee High 


This is Part 24 of a tabulation which will cover all 
common stocks listed on: the New York Curb 
Exchange. It is not a recommendation, but merely a 


1937 
33% 
“$0.73 
50.55 
41 
15 
$2.52 
2.00 
45 
42 
$0.44 
0.45 
35% 
16 


$1.51 
1.00 
9/16 


% 
$0.006 
None 


$1.73 
q 


$0.75 
0.70 


$0.21 
0.37% 


$2.14 
2.00 
14% 
6% 
$1.20 
0.70 
125% 
86 
$4.33 
5.00 
25% 
15 
$1.36 
$1.00 
283% 
9 
$1.08 
0.50 


None 
23% 
16 
k$0.52 
0.43 


49 

11 
$2.86 
2.00 


7% 
1% 
£$0.15 
None 
46% 
21 
$3.08 
2.00 





16% 12% 11 
9 7 5 


* g$0.93 $0.75 $0.79 
oe) $0.60 $0.30 
24 23 24%, 

17 16% 


0.74 2.78 $2. 29 
we 00 55 2.00 


40 44 
33 35% 32 
$0.39 $0.38 $0.41 
0.28 0.28 0.28 

23 23% 
ae id 

sees ls, 
seas 7 4 
0.24 $1.23 $1.46 
one None 1.00 


3/16 3/16 7/16 
1/16 1/16 1/16 


D$0.003 D$0.006 D$0.12 
one None None 
on 6% 5% 
eae 2% 
D$0.13 $0.57 $1.10 
None None None 

8% 9 

7 


eee 8 
$0.61 $0.69 $0.70 

0.60 0.70 0.70 

7% 13 29 


4 4 
D$0.33 D$0.10 $1.11 
None None 1.12% 


eves 10% 
D$0.98 $0.21 $0.62 
None 0.60 0.75 
7 7% 7% 
4% 4% 434, 
$0.56 $1.43 $1.73 
0.20 0.90 0.90 
ss 125 123% 
108% 
$6. 88 $5.82 $4. 28 
6.00 5.00 5.00 
19 19 13 
14 15% 


8 
$1.16 $1.13 $0.95 
- $1.00 $1.00 $1.00 


14 12 10% 
7% 7 5 
$0.20 $0.48 $0.52 

0.15 0.30 0.40 
% 
eye 1/16 
gD$0.57  gD$0.65 gD$0.62 
None None None 
28% 47 “s 
16% 27 
k$1.69 k$2.86 sa 3 
0.79 0.79 1.15 
23% 21 17% 
10% 12 6% 
$1.11 $1.29 $2.95 
1.00 0.75 0.25 
4% 2 1% 
1 % % 
£$0.53 f£D$0.16 £D$0.13 
None None None 
36% 33% 26% 
19 23 16% 
$2.91 $2.17 $1.96 
2.00 1.60 1.50 





Earnings PERE? 
Dividends .... 











eeeeeee.. 


~~ 








f--12 months to May 31. g—12 months to June 30. 


‘~.) months to October 31. *Fiscal year changed. {Based on combined common stocks. 


C. | O'BRIEN, INC. 
NE\) YORK, N. Y. 


k—12 months to October 31. 


0.70 
18% 


1942 
3% 
2% 
$0.44 
$0.30 


20 
16% 
$2.21 
1.80 


34 

33 
$0.43 
0.28 


4% 
Ri: 
one 


% 
1/32 
D$0.14 
None 


5 


3 
v2 


Listed N. Y. Curb Exchange 


March, 1947 


eee 


Recapitalized January, i946 


Listed | A Curb Sachinsins 


November, 1947 


-05 


$0 
- “Recapitalized November, 194 


p—Also stock. 
tListed N.Y.S.E. December, 1948. D—Deficit. 


Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks - 


1943 


9 
5 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 


1944 1945 1946 1947 
7 14% as - 13 
5 6 8 


g$0.39 $0.43 0.49 g$0. 68 g$1.07 




















$0.30 $0.20 $0.20 $0.50 30.60 
30% 34 46 60 48 
19 26% 31 35% 35 
$2.11 $2.28 $2.16 $4.16 $5.26 
1.80 1.80 1.80 2.20 2.95 
43 55 80% 95 87% 
34 43 51 73 72 
$0.69 0.65 $0.67 $1.25 $1.41 
0.50 5 0.50 0.50 0.53 
‘7% 14 i7% 20% 13% 

3% . 8% 
$0.24 $1.03 $0.61 $0.82 $3.59 
0.50 0.75 0.50 None 0.50 
3 3 2% 

1/16 % 

D$0.14 D$0.008 D$0.01 D$0.05 D$0.0$ 
None None None None one 
oY 13 16% 18% 17 

4 6 10% 13% 10 
$0.34 $1.11 $1.34 $5.36 $3.89 
qa p0.25 0.25 None 0.50 
8% 9 10% 10% 10% 
7 7% 8y% 
$0.53 $0.47 $0.44 $0 55 $0.64 
6.50 0.50 0.50 0.50 0.55 
13% 17 25% 27 46% 
7% 11% 16% 17% 25% 
$0.60 $1.33 $0.82 $1.92 $6.20 
0.25 0.50 0.50 0.50 1.50 
15 16 23% 23 14% 
8y% 11 13% 10% 
$1.93 $1.41 $1.06 $1.04 $2.66 
1.25 1.00 1.00 1.00 0.75 
9% 18 17% 20% 11% 
7% 8% 13% 97 7% 
$1.35 $1.39 $0.98 $0.70 D$0.34 
0.90 0.90 0.90 0.65 0.65 
92 82% 107% 114 96 
2 th hk BB nk 
g$5.15 g$4. 2$6. 2$7. 2$9. 
35 3.00 3.00 4.50 4.50 
13 12% 15 20 18 
13 10% 13 16 14 
$1.03 $1.03 $1.03 $1.16 $1.21 
$1.00 $1.00 $1.00 $1.00 $1.00 
14% 16% 23% 24 19% 
7% 12% 15% 15 15% 
k$0.89 k$0.95 k$0.94 k$1.04 k$1.23 
0.85 0.90 0.90 2.50 1.70 
% 1% 4 4% 2 
% 7/16 1 1% 1 
gD$0.51 gD$0.48 gD$0.51 gD$0.43 gD$0.30 
None None None one None 
38% 45% 42% 34 31% 
38% 40 29% 25% 27% 
$2.46 k$2.39 k$1.39 k$2.30 k$3.27 
1.37% 1.25 0.95 1.40 1.75 
19 24% 40 44 38% 
13% 15% 2214 30 29% 
$2.15 $1.48 $2.42 $7.40 $6.94 
2.00 2.00 2.00 1.00 1.00 
14% 63 62% oe 
2% 12% 54% ena wmwe 
éwar Sia 30 28% 13% 
cha en 17% 8 6% 
£$0.93 £$3.59 f$3.37 £D$0.32 £$0.47 
None None qa None None 
29% 26% 33 37% 23% 
21% 21% 22 21% 18% 
$1.03 $1.69 $2.32 $1.72 $2.71 
1.30 1.00 1.00 1.00 1.00 
8% 
5 
$0.91 $0.76 
0.60 £0.30 
3% 
2% 
Fm 02 D$0.04 D$0.09 $1.80 $0.38 
None 
q—Paid stock. s—Paid in Canadian currency. 
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The Annual Review & 
Forecast Number of - Review 


and 


FINANCIAL WORLD| Forecast 
Number 
Will Be Published 


JANUARY 19, 1949 


January 19,1949 ' 


A Searching and Critical Analysis of the 
New Year Interpreted for Investors and Businessmen: 


il 1949—NO TIME FOR WISHFUL THINKING 
By LOUIS GUENTHER, President and Publisher of FINANCIAL WORLD 


INDIVIDUAL BUSINESS FORECASTING FOR EXECUTIVES 
By CLARENCE JUDD, Editor of THE EXECUTIVE COUNSELOR 


PROSPECTS FOR THE STOCK MARKET FOR THE COMING YEAR 
By RICHAR J. ANDERSON, Managing Editor of FINANCIAL ORLD 


A NEW CHALLENGE IN STOCKHOLDER RELATIONS 


By WESTON SMITH, Director of the Annual Report Surveys 


APPRAISING THE OUTLOOK FOR TWENTY LEADING INDUSTRIES 
WHAT CORPORATION ‘PRESIDENTS PREDICT! DIVIDEND HONOR ROLLS 
TO ADVERTISERS: Your message in the Annual Review & Fore- 
cast Number of FINANCIAL WORLD will be seen again and again 


in the year ahead. Advertising forms close Wednesday, January 
- but an early space reservation will assure a good position. 


1oee ars “SEE ZRF F9 
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